EVEN  THE HEAR-temm
premiums have fallen 22 bps
for 1 month and 10 bps
for 1 wyear. The Ilatter
improved with easing of lg-
uidityconditions,

“1t is highly possibie that
the RB!I may announce
another $5 billion buy/sell
swap. The market has dis-
counted a rate cut, and there
fore, it has reacted accord-
ingly said a foren traderwith
astate-owned bank.

“Thisvolatility s going to
rermain inthe market for con-
siderably longer peried of
time, 'y difficult to predict
the trajectory as nobody
knows what is going to hag-
penontheglobal front.

“For example, today {on
Wednesday), the focus s sud-
dendy shifted todomesticfac-
tors from lnternational ones.
The only sure thing s contin-
wing volatility in the markes
said  Madan o Sabnavis,
chief economist at Bank
of Baroda,

The local currency came
under pragsure fizst with the
U8 Federal Reserve cutting
the interest rate and sevondly

with the return of Donald
Trump as the US president.
Eartier, toob thevolatility in
the paarkel, the RBI inter-
vened aggressively, wiping the
ripes liquidity from the
banking system.

Post the severe Hguidity
deficit, the yegulator bas
taken measures such as
epen market operations,
buy/sell swap, and variable
rate repo- auction {VER),
to improve the Bgquidity
conditions.




