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I{ow, Kia faces charge of a

$

t13s0 cr taxes on parts import $sue
t

ry
Seuters
New Delhi

South Korean automakei Kia
has been accused ofevading
taxes of $155 million in India
by misclassifyiug compon-
ent impofts, but the car-
maker has denied wrongdo-
ing, the latest fight by a
.foreign automaker with New
Delhiovertariffs

Tax officers sent a coflfld-
ential notice to Kiats Indian
unit in Aprd 2024, flagging
alleged tax evasion of , ac-
cording to a gove[]ment no-
tice Reuters is reporiing for
thefirsttime.

fhe offence centred on in-
correct declaration of im-
ports of components for the
assembly of the'carmaker,s
luxury Carnival minivan, the
noticeshowed"

In a statement to Reuttrs,
Kia India said it made "a de-
tailed response, zupported
by comprehensive evidence
and documentation to zub-
stantiate" its stand and the
agthorities were still review-

iog the mafter. Kia India is
committed to complying
with all regulations and has
'consistently cooperated
with". authorities, it added.
The Finance Minisav and
customs officials did riot re-
spond to Reafers queries.

I{IACARNIIIAI,
In its 432-page notice, the
government gaid tax author-
ities found Kia,s Cdrnilral
"car.model was being impor-
ted ln parts or components
in separate lots"via different
ports, with the "intent to dis-
charge lesser customs duBf.

Kia devised the strategll to
ensure the imports ,,could

not @e) detected by cus-
toms," it addedin the notice,

issued by a customs commis-
sionerin Chennai.

Two sources said Kia,s
case wa$ similar to that of
Volkswagen, accused of
evading a Higher ta:r of 30-35
per'cent applicable on parrs
irnported in,,completely
kn6cked down" (CrO) fonil
in a single shipmeng instead
shiPpulg separate pafts over

, days, making them eligible
for a tax rate ofjust 10-15 per
cent.

$310-MPAYOUT
Indian tax. rules could re-
guire Kia ro pay up to $310
million if it loses rhe dispute,
or roughly double the
amount emde4 due to pen-
altyand interest. ent.

Kia has deposited t27B
crore'tnder'protestD, as it
continues tofightthe notice,
which is still proceeding said
a govemltent source who
declinedtobe named"

In 2022, authprities
searched Kia offices and a
tamory in Andhra pradesh
and tbok staterirents from
Indiaeiecutives.
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