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The sale of BPSIs steel
business removes an

estimated t57,250-crore
debt from JSW Steel's
consolidated books

-

BPSL restnrcturing to drive
margln gains for ISW Steel

50 MPIAcaPacitYbY 207L.
The transaction also cryrs-

tallises the value created since

]SW acquired BPSL through the
insolvency Process and
expanded caPacitYatthe Odisha
plant to the current 4.5 million
tonneperannum

"The restructuring and (cre-

ation of the) |V collectivelY will
allow JSTI fiSW Steel) to mone-
tise a significant Portion ofthe
rralue created throughthe turn-
around of BPSLi analYsts ftom
MotilalOswalsaid

Analvsts added that the
combinition of lower leverage,

clearer earnings contribution
from BPSL'and a simPlified
holding structure strengthens
ISWSteells abilitYto fund itstar-
geted exPansion to 50 million
tonnebyFY3l:

JSW STEEI.:S DECISION tO

move Bhushan Powerand Steel

(BPSI) into a 50:50 iointrrenture
withIFE Steel is setto sharPen its

margin profile as the comPanY
entels the next Phase of its
capacity cYcle, analYsts said.

Experts see the deal as both a

balance sheet clean-uP and a
more effr cientwaYof caPturing
BPSIis earnings contribution.

With BPSL deconsolidatioru

ISWSteelt 5@/o strare of |VProf-
itswill nowbe booked through

i the bottom line rather than
being reported within consoli-
dated operating numbers.Ana-
lysts said this strould help lift the
iteelmake/s reported margins
as the new structure removes

eaminss volatiliW linked to the
acquire'd asset."Iti share of prof-
itswitl flow directlYto net earn-

ings while enhancing leverage

ratiosi EmkaY analPts said.

The slumP sale of BPSLT steel

business andthe corresPonding
transfer of liabilities remove an

estimated t3 7,2 50-crore debt
from |SW Steel's consolidated
books.Analysts exPect this to
bring net debt-to-Ebitda down
from 2,9 7 x c:srrentlY to ab out
1.7x by FY2 7, imProving finan-
cial flexibilityas ttre firmtargets
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