
India eyes opportunity in 
Trump’s tariff war with China
Govt identifies electronics, pharma, auto parts among sectors primed to benefit
SHREYA NANDI & DHRUVAKSH SAHA 

New Delhi, 4 December 

I
ndia has identified key sec-
tors, including electronics, 
pharmaceuticals, textiles, 
automobile components, and 

chemicals, to boost exports to the 
US, eyeing opportunities arising 
from a potential trade war between 
Washington and Beijing under 
Donald Trump’s presidency. The 
government is weighing policy 
measures to capitalise on this 
emerging dynamic, according to 
officials. 

“India can perhaps gain,” a sen-
ior official told Business Standard. 
“We are doing product-wise anal-
ysis and looking at sectors, such as 
electronics, pharmaceuticals, man-
made fibres (in the textile sector), 
auto components, and chemicals, 
where India can have an advan-
tage.” 

He noted that Trump’s pro-
posed tariff hike for Chinese goods 
could enhance India's cost compet-
itiveness. However, steel remains 
an exception, with the US main-

taining a protectionist stance in 
this sector. 

Trump has already pledged to 
impose tariffs of 25 per cent on 
imports from Canada and Mexico 
and 10 per cent on goods from 
China when he takes office on 
January 20. During his election 
campaign, he floated the possibil-
ity of 10-20 per cent tariffs on 
imports across the board, with a 
particularly steep 60 per cent levy 

on Chinese goods.  
While India has been not tar-

geted in Trump’s initial tariff wave, 
so far, the commerce department 
has been holding hectic meetings 
to prepare for potential fallout from 
these policies.   

BVR Subrahmanyam, chief 
executive officer of Niti Aayog and 
former commerce secretary, hinted 
at policy measures to seize oppor-
tunities created by Trump’s tariff 

regime during a media briefing on 
Wednesday for the launch of Trade 
Watch Quarterly. “I think there are 
opportunities for us in it. The 
numbers are immense – there are 
going to be huge disruptions in US 
trade,” he said.  

“For us, there will be a huge 
opportunity, and if we can prepare 
ourselves, it can lead to a massive 
boom, since there will be a trade 
diversion. Are we going to catch it 
is the big question. That’s what we 
are all concerned about, and you 
can see some steps in the next few 
months,” he further said.  

India is also keeping an eye on 
potential moves by China, includ-
ing a possible devaluation of the 
yuan in response to US tariffs, as it 
refines its trade strategy.  

Despite Trump’s repeated criti-
cism of India as a “high tariff 
nation” and an “abuser” of import 
tariffs, officials believe his focus is 
on countries with which the US is 
running high trade deficits. India 
does not rank among the top five or 
six of such nations, giving it some 
breathing room. Turn to Page 6 > 

DESTINATION AMERICA  
Merchandise exports to the US during 

April-September 2024:

 Value ($ bn)              Growth (% Y-o-Y)
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Echoing Bijoor's views, R N 
Baba, former media manager 
of the Indian national cricket 
team and current office bearer 
of the Tamil Nadu Cricket 
Association, said: "People love 
Dhoni across the country 
because of the way he carries 
himself — a calm and cool 
approach. In Chennai, people 
call him Thala, or head, and 
that is the respect he gets from 
the common man... I know 
several cases in which he 
declined brand endorse-
ments, yet companies are still 
after him." 

 "As a sportsman, he won 
us World Cups (T20 and One 
Day), the Champions Trophy, 
and many more. But the way 
he behaves with the public 
makes him the most accept-
able brand ambassador in 
India," he elaborated. 

Dhoni’s association with 
Chennai Super Kings (CSK) 
has also played a pivotal role 
in elevating the IPL franchise 
to the top.  

With a brand value of $231 
million, CSK is ranked num-

ber one in both brand and 
business value rankings, 
according to Houlihan  
Lokey report on IPL valuation 
in 2024. 

Dhoni’s leadership has 
been credited for attracting 
top-tier sponsors and  
maintaining CSK’s mass fan 
following.  

“Dhoni has been the face 
of the franchise and the 
biggest contributor to the 

franchise’s success. This team 
has a mass fan following 
across India. Due to these fac-
tors, CSK is able to get the 
cream of the crop of sponsors 
and has recorded high spon-
sorship revenues. The team’s 
branding elements, fan 
engagement strategies, and 
CSR initiatives have all con-
tributed to its enduring suc-
cess and popularity,” said  
the report. 

SUBRATA PANDA & ABHIJIT LELE 

Mumbai, 4 December 

The amendments to banking 
laws are expected to improve 
governance in the institu-

tions, enhance customer conven-
ience, and reduce litigations, accord-
ing to bankers and experts. 

The amendment to allow four 
nominees in an account in particu-
lar will make inheritance of bank 
deposits unambiguous, they said. 

The Banking Laws 
(Amendment) Bill, 2024 — which 
proposes 19 amendments to five 
laws — was passed in Lok Sabha on 
Tuesday. 

These proposed changes are 
aimed at easing compliance, 
improving regulation, and enhanc-
ing the efficiency of auditing in 
banks, including multi-state coop-
eratives providing banking services. 

Satish Marathe, central board 
director, Reserve Bank of India (RBI) 
said these amendments would help 
make working of banks better and 
improve customer services. 

Seconding Marathe’s observa-
tion, Sanjay Agarwal, Senior 
Director, CARE Ratings said the pro-
posed amendments represent the 
government’s effort to streamline 

various processes within the bank-
ing sector, with the aim of enhanc-
ing operational efficiency. 

The changes in provision will 
now permit account holders to pro-
pose up to four nominees either suc-
cessively or simultaneously with 
their respective shares. This would 
make inheritance of bank deposits 
smooth and unambiguous, two pub-
lic sector bankers said. 

According to Rajeev Dewal, 
Senior Adviser-Legal, Indian Banks 
Association, bank customers would 
now benefit from easier deceased 
claims settlement. Additionally, he 
said the changes will need modifi-
cation to safe custody/locker man-

agement systems. This will entail 
changes to nomination rules under 
the Banking Regulation Act and 
introduction of new formats of nom-
ination for successive nominations. 

Marathe, who earlier worked as 
CEO of a private bank, also said it 
will make the process transparent 
as more persons will have informa-
tion, and it will reduce litigation in 
families.  

Remuneration of statutory 
auditors 
The lower house of the Parliament 
also approved an amendment seek-
ing to give greater freedom to banks 
in deciding the remuneration of 

statutory auditors. 
Dewal said it will help public sec-

tor banks to engage suitable auditors 
at appropriate remuneration. 
Corporates are allowed to determine 
the remuneration of their auditors, 
and since banks are also corporate 
entities, they should not be treated 
differently.  

The amendment empowers 
banks to fix the remuneration for 
their auditors, rather than  
having the Reserve Bank of India 
determine it. This change is expect-
ed to enhance audit quality within 
the banking sector, said Agarwal of 
CARE Ratings. 

Increased tenure of cooperative 
bank directors   
Another amendment increases the 
tenure of directors in cooperative 
banks from eight years to 10 years 
to align it with the Constitution (97th 
Amendment) Act, 2011. 

Marathe said this brings relief to 
the cooperative sector as this will 
align tenure (in co-operatives) with 
the banking system.  

Besides positive contribution to 
corporate governance, amendment 
signals diligence required for  
functionaries for dealing with the 
public money. 

ABHIJIT LELE 

Mumbai, 4 December 

Money raised by non-banking financial 
companies (NBFCs) from mutual funds 
(MFs) increased almost 47 per cent 
year-on-year (Y-o-Y) to ~2.33 
trillion in October 2024, 
according to  CARE Ratings. 
Sequentially, the funding 
support by MFs to NBFCs 
rose 0.3 per cent. 

MF’s debt exposure to 
NBFCs, including  commercial 
papers (CPs) and corporate debt, 
has remained above the ~2 trillion mark 
for more than six months. Moreover, 
CPs, currently amounting to ~1.22 tril-

lion, have remained above ~1 trillion for 
almost a year. 

The credit exposure of banks to 
NBFCs stood at ~15.4 trillion in October, 
indicating a 6.4 per cent Y-o-Y growth. 

The amount rose 0.5 per cent 
sequentially. However, the pro-

portion of NBFC exposure 
relative to aggregate credit 
decreased from 9.4 per cent 
in October 2023 to 8.9 per 
cent in October 2024. 

MFs’ debt exposure to 
shadow banks in October, 

2024 remained at the same level 
sequentially at 15.2 per cent of ‘banks’ 

advances to NBFCs’, up from 11.0 per 
cent in October 2023, it added. 

ABHIJIT LELE 
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State Bank of India (SBI) has urged 
the Reserve Bank of India (RBI) to 
consider allowing non-financial 
transactions, like checking the 
account balance, for making inop-
erative accounts functional. 

Current regulatory norms per-
mit to consider only credit and 
debit transactions for making the 
account operational. 

This request from SBI for tweak-
ing the rules comes in the back-
drop of RBI’s directive to banks to 
reduce incidence of inoperative or 
frozen accounts and also start 
reporting progress on the same on 
a quarterly basis to the central 
bank. 

“Many a times, an account 
holder, especially ones where cash 
transfers under government pro-
grammes is the primary usage, 
does a limited number of financial 
transactions,” said C S Setty, chair-
man, SBI, adding that after direct 
benefit transfer, the money gets 
credited into the account and there 

are at best two-three debit trans-
actions before it becomes dormant. 

This account gets tagged as 
being inoperative, Setty told 
reporters late evening on Tuesday 
on the sidelines of an event to felic-
itate the 29 champions of the Paris 
2024 Paralympic Games. 

Even a non-financial transac-
tion should be able to activate the 
account. The bank has taken up 
the issue with the regulator. When 
a customer actually does a non-

financial transaction, it is a signal 
of he or she being “aware” of the 
bank account and hence there is a 
case for tagging it as an active 
account, he said. 

The RBI has directed the banks 
to facilitate the process of activa-
tion of accounts by taking an 
“empathetic view” as in many cas-
es, the regulator observed that such 
accounts were frozen due to other 
factors such as pending updation 
or periodic updation of KYC. 

Additionally, the RBI has direct-
ed banks to organise special cam-
paigns for facilitating activation of 
inoperative or frozen accounts, and 
also Aadhaar updation for cus-
tomers through the branches pro-
viding Aadhaar-related services. 

RBI's analysis revealed that the 
number of inoperative 
accounts/unclaimed deposits in 
several banks was on the higher 
side vis-a-vis their total deposits as 
well as in absolute terms. The rea-
sons were attributed to either inac-
tivity for a long time or pending 
updation/periodic updation of 
KYC in such accounts.

SUBRATA PANDA 
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Since climate change has a bearing 
on both price and financial stabili-
ty, there is a need for a regulatory 
response to mitigate risks arising 
out of it, said M Rajeshwar Rao, 
deputy governor, Reserve Bank of 
India (RBI). 

The impact on the financial sys-
tem and economy arising from cli-
mate change is dependent on the 
extent of their exposures to these 
risks and mitigation measures that 
are in place, Rao said while speak-
ing at the International Conference, 
organised by the Institute of South 
Asian Studies (ISAS) on November 
29. The RBI released the speech on 
December 4. 

According to Rao, the dilemma 
and challenge faced by the regula-
tors is to not only put in place an 
enabling ecosystem from pruden-
tial perspective, but also act as an 
enabler and facilitator for orderly 

and sustainable development of 
the financial system and economy. 
Hence, the mitigation of climate 
change risks not only requires indi-
vidual sectoral response from reg-
ulators, but also inter-regulatory 
coordination, he said. 

Rao said the RBI has been 
proactive to mitigate the climate 
change risks that may impact the 

financial system. The central bank 
has set up a dedicated group within 
banks to assess climate change 
risks and foster a robust ecosystem 
for sustainable finance. 
Additionally, the RBI has conduct-
ed a survey on climate risk and sus-
tainable finance, covering 34 
scheduled commercial banks. 
Following this, the RBI released a 
discussion paper on climate risk 
and sustainable finance, along with 
a framework on green deposits. 

“RBI has been actively engaging 
with various stakeholders in the 
financial sector for integration of 
climate change risks in traditional 
risk management framework,” Rao 
said, adding that the central bank 
is engaged in climate scenario 
analysis to identify vulnerabilities 
in their balance sheets; taking steps 
to ensure adequate flow of credit 
for mitigation purposes; and 
addressing gaps in capabilities for 
measuring and managing climate-
related financial risks. 

The Ministry of External Affairs (MEA) on Wednesday briefed 
a parliamentary panel on the issues involving China  
and Canada, blaming the North American country govern-
ment’s unfriendly policies for the slump in ties with India, 
sources said.  

Foreign Secretary Vikram Misri told the Standing 
Committee of the External Affairs that the disengagement 
process with China in Ladakh had progressed and echoed 
the points made by External Affairs Minister S Jaishankar 
in Parliament, they said. 

Referring to Canada’s allegation of Indian involvement 
in the murder of Khalistani activist Hardeep Singh Nijjar, 
the foreign secretary said the Canadian government had 
been unable to produce any evidence to back its charge. 

The sources said the MPs were told that some Khalistani 
elements were active in a few other countries as well but the 
local governments were not protective of them. However, 
things were different in Canada where they often found a 
safe space to carry out their campaign against India. PTI 

MEA briefs parliamentary 
panel on Canada, China 

BANKING LAWS AMENDMENT BILL

IN A NUTSHELL  
> Bank customers to benefit from 
easier deceased claims settlement  

> Amendments may lead to 
reduction in family litigation  

> Amendments may require 
introduction of new formats of 
nomination for successive 
nominations 

> Changes will enhance 
operational efficiency of the sector

The US is India’s largest trading 
partner and top export desti-
nation, as well as its fourth-
largest source of imports. That 
apart, India’s economic inte-
gration with the US has been 
growing for more than two 
decades. 

US demand for Indian 
goods has risen steadily, with 
imports growing from $9.7 bil-
lion in 2001— just 0.9 per cent 
of US global imports — to $87.3 
billion in 2023, representing 2.8 
per cent of America’s total 
imports. 

Meanwhile, the trade war 
between the US and China has 
disrupted global supply chains. 
Washington’s tighter export 
controls and higher tariffs on 
Chinese goods are aimed at 
curbing Beijing’s technological 

ambitions.  “This has led to a 
fragmentation of global supply 
chains, prompting multina-
tional corporations to seek 
alternatives to Chinese manu-
facturing. The trade war has 
caused increased costs and 
production delays, impacting 
global markets,” noted a recent 
Niti Aayog report. 

 According to the report, 
this situation presents both 
challenges and opportunities. 
“On the one hand, India has to 
navigate the disruptions in the 
global supply chain, and be 
wary of China dumping its 
products in Indian markets. On 
the other hand, India is seen as 
an attractive destination for 
companies looking to shift 
their manufacturing bases out 
of China,” the report added.

“We have identified key areas 
where Israel excels, combining 
our strengths in academic 
research, infrastructure, and 
industry within these clusters. 
This approach makes collab-
oration much more stream-
lined and effective.” 

The six key clusters Israel 
identified for collaboration are 
high-tech, life sciences and 
healthcare, advanced manu-
facturing, defence and cyber-
security, agro-foodtech, and 
desert and climate tech. 

Israel boasts over 10,000 
startups. Of these, around 
1,600 — the most in a country 
after the US — are in life sci-
ences and healthcare sector. 
Israel remains a global leader 
in defence and cybersecurity. 

“Indian Prime Minister 
Narendra Modi’s support for 

President Benjamin 
Netanyahu (of Israel), and the 
economy minister’s India vis-
it, resonate in the hearts of 
Israelis,” said Barkat.  

Asked whether India and 
Israel would sign an FTA, he 
said both India and Israel were 
looking at cooperation beyond 
a trade pact. “We would like to 
import labour from India – 
both skilled and unskilled. We 
have 12,000 Indians working 
in Israel now. We would like 
about 200,000 Indians to work 
in Israel. The average annual 
salary in Israel is about 
$54,000,” Barkat said. 

On Adani’s investment in 
Israel's Haifa port, Barkat said 
Israel would protect all invest-
ments made by Indian com-
panies in Israel, including 
those by Adani group.

Direct plans, by contrast, are commission-free 
and cater to investors comfortable navigating 
the process without assistance. 

These plans are available through mutual 
fund company websites and online platforms, 
such as Groww and Zerodha, which have been 
pivotal in their expansion. 

At the end of October 2024, direct plans 
accounted for 39 per cent of the 101 million 
SIP accounts; their share in total SIP accounts 
stood at 21.5 per cent in October 2020 and 17 
per cent in March 2020. 

However, their representation in total SIP 
assets under management (AUM) remains 
modest. Industry data shows that while the 
AUM linked to direct plan SIPs grew from 
~29,340 crore in March 2020 to ~2.7 trillion in 
October 2024, its share in total SIP AUM rose 
only from 12.2 per cent to 20.3 per cent. 

This disparity, according to experts, can be 
attributed to two key factors: Larger average 
ticket sizes and longer durations for regular 
plan SIPs. These differences are stark among 
SIPs older than five years -- there are 1.1 million 
direct plan SIP accounts managing ~49,700 
crore in AUM, compared to 9.4 million regular 
plan SIP accounts with ~3.4 trillion in AUM. 

According to experts, the smaller share of 
older SIPs in direct plans reflects both the rel-
atively recent emergence of direct investing 
and the tendency of do-it-yourself (DIY) 
investors to churn portfolios more frequent-
ly. 

“The investment in direct plans largely 
comes from fintechs. These platforms bring a 
large chunk of the business, with the largest 
distributor accounting for nearly 10 per cent 
of total SIPs. However, the ticket size is much 
lower. The fact that the direct plan was intro-
duced much later than the regular plan also 
tips the AUM scales towards the regular plan,” 
said D P Singh, deputy MD & joint CEO, SBI 
Funds Management. Direct plans were intro-
duced by the Securities and Exchange Board 
of India (Sebi) in 2013. 

Farhad Gadiwalla, executive vice-president 
& head-products at UTI AMC, highlighted the 
role of financial advisors in fostering longevity 
in regular plans. “Investors in regular plans 
typically have the support and guidance of 
financial advisors. This encourages investors 
to stay on course and adopt a more disciplined 
investment approach and longer SIP dura-
tions,” he said.

He declined to provide details about the other 
two models to be launched in India in FY27. 
HCIL currently sells only three models in India 
— Elevate, Amaze, and the City sedan. 

Sales of e-cars in India have been declining 
in recent months, while sales of strong hybrid 
cars have been growing. 

Does this affect Tsumura’s e-car plans? 
He replied: “The level of growth is not as 

expected today. However, charging infrastruc-
ture is improving by the day, and the acceptance 
of these cars is also getting better.” 

“India is aiming to become carbon-neutral 
by 2070. In line with that, the corporate average 
fuel efficiency-2 (CAFE-2) norms are already in 
place, and CAFE-3 norms will come into effect 
from 2027, making regulations related to auto-
mobile emissions much tougher. We need cer-
tain solutions. It is very difficult to comply with 
these CAFE regulations without having e-cars 
in your portfolio... Therefore, you see that most 
companies are launching their e-cars from next 
year onwards,” he added. 

He was referring to CAFE norms in India, 
which regulate the average fuel efficiency of a 
carmaker’s fleet to reduce fossil fuel consump-
tion and carbon emissions. These norms push 
carmakers to launch lower-emission vehicles 
like hybrids and EVs. The Indian government is 
currently discussing the implementation of the 
stricter CAFE-3 norms from 2027. When asked 
about the growth HCIL expects in 2024-25, he 
said that the company expects total sales 
(domestic sales plus exports) to remain flat. 

“It is very hard to provide a number now. 
This year, our exports are growing. Our total 
sales for this financial year (2024-25/FY25) will 
be at a similar level to last year,” he said. 

The company’s domestic sales stood at 35,148 
units in the April-October period of FY25, a drop 
of about 25.3 per cent year-on-year (Y-o-Y). 
However, its exports during the same period 
stood at 36,309 units, nearly three times higher 
than the corresponding period of the previous 
financial year. 

Tsumura expressed hope that the entry-level 
sedan market would see growth with the launch 
of the new-generation Amaze and Maruti’s new-
generation Dzire. However, he clarified that the 
growth of the entry-level sedan market will not 
come close to the growth of the SUV segment. 

The small car market — which includes 
sedans and hatchbacks — is currently seeing a 
decline in sales. In the April-October period, a 
total of 767,618 units of these cars were sold in 
India, recording a drop of 18.36 per cent Y-o-Y. 

Kunal Behl, vice-president of marketing and 
sales at HCIL, told Business Standard that the 
decline in sales is more prominent in the hatch-
back segment than in the sedan segment. The 
compound annual growth rate for the lower 
sedan market over the last five years stood at a 
positive 2 per cent, while the hatchback segment 
has seen a decline of 5 per cent, he added. 

“It gives us confidence that Indian con-
sumers are upgrading from hatchbacks to 
sedans or sub-4 metre SUVs,” Behl observed. 
The localisation level for the new-generation 
Amaze is more than 95 per cent, he said. 

When asked whether the export potential of 
the new-generation Amaze would be similar to 
that of the Elevate, Behl responded, “Even now, 
the Amaze is being exported to countries such 
as South Africa, Nepal, and Bhutan. That will 
continue. However, this is a more India-specific 
car, designed for Indian conditions.” 

Be wary of China dumping 
products in India: Niti report 

Sebi's mandate requires REs, 
such as market intermediaries, 
stock brokers, and mutual funds, 
to not associate with unregis-
tered entities. It said the purpose 
of the provision for registering 
SDPs is to give confidence to REs 
that if they associate with an SDP, 
it is automatically assured of not 
being held as violative of Sebi 
provisions. “It is clarified that it 
is not expected that a regulated 
entity shall associate only 
with/through an SDP. It can also 
associate with/through a digital 
platform, which is not an SDP. 
However, in that case, it has the 
responsibility to ensure that the 
provisions of Regulation 16A of 
Intermediaries Regulations, 
Regulation 44B of SECC 
Regulations, and Regulation 82B 
of DP Regulations are complied 
with,” said Sebi. 

Sebi clarifies 
stand on SDPs 

‘FY25 sales will be at similar level to last year’ 

Israel has identified six  
clusters for collaborations 

Direct plans share in SIP assets remains modest 
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Dhoni key factor behind Chennai 
Super Kings’ brand value 

‘Need regulatory response to 
mitigate climate-change risks’

Consider non-financial transactions  
for tagging account status: SBI to RBI

RBI Deputy Governor  
M Rajeshwar Rao said the RBI had 
been proactive in mitigating 
climate change risks that might 
impact the financial system

Inheritance of deposits 
likely to get unambiguous

‘NBFCs raised 47% more 
funds from MFs in Oct’ 

SEEKING RELIEF 
n Current norms permit only 
credit and debit transactions 
for making the account 
operational 

n Even a non-financial 
transaction should be able to 
activate the account, says SBI 

n The RBI had recently 
directed banks to reduce 
incidence of in-operative 
accounts


