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auto buyers to move up the
ralue chain and opt for more
premiumproducts.

Accordingto marlet experts,
buyerswill tend to choose pre-
mium options as the resultant
benefits reduce the price differ-
encebetriveenvariahts of a same
model and even between two
segmentsofcars.

The reduction in GST rate to
18o/o from 28olo will lead to a
price correction of around 8.5 o/o

in small cars, and between 3. 5 o/o

and 6.7olo forlarge sedans,mid-
size andlarge SWs,accordingto
Crisillntelligence..

Diesel cars and SWs having
engines smaller than 1,500cc
and measuringlessthan4 metre
will see the steepest reductionin
prices since theyused to carrya
cess of 3Vqinadditionto 28olo
GST. Depending.on models and
mriants,this could translate to a
reduction of t35,000 to t1.5
lal*r in prices, pushing cus-
tomes to premium options.
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I Foi large sedans, mid-size
and large SUVs, it will be
between&S%, and6.79&

rAs the compensation cess gets
abolished, prices of luxury cars
will godown

Forinstance,the middlevari-
ant of automatic Tata Nexon
diesel could see a price reduc-
tion of t1., lal$,bringing it on
parwith the base variant ofthe
modelwith the same technol-
ogy.The price ofthe middleuri-
ant of mini SWTata Punch at
t7.5 2 lakh will be closer to pre-
mium compact SW Skoda
I(ylaq, priced at t8. 2 5 laklr

E4perts said since mostvehi-
cles are purchased on finance,
the upshift in preference will
result in minimal or no drange
in equated monttrlyinstalment

SaketMehta,partnerand EV

& auto industry leader, Grant
Thomton Bhatat, said: "Since
the GST rate cut on small cars
reduces the on-road price by up
to tl lalih,the monthlyEMl for
a typical car loan may not
change significantly. This cre-
ates anopportunityforbuyen to
considerhighenariants oreven
upgrade to a better model
withinthesamebudget3

Carmalers typicallysee 5 0olo

of salesvolumes coming ftom
the middle wrian! followed by
35olo ftom the top variant. fust
10-15o/o of sales come from the
lowest-priced basevadant

Although prices of entry-
level cars hare seena signifi cant
rise over the past few yeas,
widening their gap with two-
wheelers, the rate cut would
infuse a positive sentiment
amongtwo-wheelero/vners,sily
experts.With the availability of
cheaper loans, they may also
consider buying four-wheelers.

As the compensation cess
getsabolished,thelururycarseg-
ment,too,will see a reduction in
ptices.Mercqdes-Benz Indiamay
cut prices by 5 -8o/o. Ttris would
translate into a saving of around
t5-6lakhforthebuyer.
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