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THE GOVERNMENT HAS extended

‘the interest équalisation scheme
(IES) for pre- and post-shipment

~export credit foramonth pending

.~ final decision on whether the
scheme should stay for'a much
kmgerpenod

. This is the second extenswn of

the scheme after it ended on June
30.1n July, it was extended for two
monthstill the end of August but
onlyfot micro, small and medium
enterprises that export their own
manufactured products and I750
crorewere allocated forit.
-Thelatest extension for Septem-

ber is also limited to MSME manu- -

facturing exporters, according toa
trade notice bythe Directorate Gen-

sub

eralof 'EoreignTrade.

Till June, the interest equalisa-
tion scheme provided upfront
reduction in interest rates on per-
shipment and post shipment
export credit by banks.

The exporters from micro,
small and medium enterprises
exporters got a rebate of 3% on
loans under the scheme.
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The merchant exporters; who"
source goods forexportsfromother .

manufacturers, get 206 benefit for
exports of 410 identified products
The discount given by banks is
1eimbursedby the government.
The commerce ministry is seek-
ing a five-year extension of the

" scheme on the same terms which-
existed before June 30. Exporters . °
are asking for the subsidy amount -

to be raised to 5% for MSMEs and

E @f ﬁ@? exporte

" B%Immemhantexportersaumter—

est rates have gone up since the
rateswere set.

Anofficial had recently said that
a decision on the extension of the
scheme will take time as itis yet to
be examined by the Expenditure
Finance Committee,

. The EFC is an appraisal body in

. the ministry of finance that consid-
- ersproposals. The EFCisoneof sev-

eral appraisal bod!es that recom-

_mend proposals to the Cabinetor:

Cabinet Committees.

The .scheme was initially

- launched onApril1,2015 forafive-

year period till March 2020. Due to
COVID; it gota one-year extension

- in2020.

Later; more ’exteﬁsions were
accorded and thelatest oneistoend

~onJune 30.



