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Alatestreport bylndia Ratings
and Research {Ind-Ra) on
Wednesday said Indla's cul-
rent accorint balance (CA-B)

is expected to rise to 1% of
the country's gtoss domestic
product (GDP) inlhe second
quarter (Q2) of the fiaancial
yeat 2A24-25.

The report fi.rrther antic-
ipates a deficit of approxi-
mately $8 trlllion, equal to
0.8% of GDP in the fi:st quar-
ter itself. This is a reversal
from the surptus of $5.7 bii-
lion, or 0.67o of GDP, recorded
in r-tre last quaner.

. Ind-Ra eryects tlre ser"rices
trade surplus to grow by
10.6% Y-o-Y to $44 billion
1E QZF{25. Overaltr, Indlals

o-Y to approximately $176
billion during the same peri-
od.' 

Consequently,thegoods
trade defi f it for India is pro-
jected to i/viden to $68 billion
in Q2FY25.

As per.Ind*Ra, the top 10
contributirrs to the Y-o-Y

rice.
India's trade defi cit with

China remains substantial,'
increasing to $21.8 billion
in Q 1 FY25 from $20. I billion,
ia the previous quarter. His-.
torically, the trade deficit-
with China has fluctuated:
between $18.4 billion and
$24.9 billion since Q4FY22,1
it said.

Global trade has shown:

Ind'Ra noted.
During the first quarter'

of FY25, global trade wit-.
nessed a 1.4% Y-o-Y growth,
marking the fastest eryansion
in six quarters,

CADisprojectedtoincrease growth in exports included
to around 1% of GDP in the petroleumproducts,telecom
second quarter of FY25. instrumenis, aircraft, space-

Ind-Ra further forec@er com-
atg"v-o-Yincreasein@
chandise exports, touching - ahtl biologicdls, etectric
about $108 billion in lhe machineryandequipment,
second quarter of FY25, residualchemicalandallied
drivenlargelybyafavourable products, gold' and other
base effeit.- precious metal jewellery,

Merchandiseimportsare computer hardware and
expected to rise by 3.57o Y- peripherals, and basmati
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