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THE RUPEE DEPRECIATED forthe

second consecutive session and set-

tled for the day lower by 26 paise at

85.91 against the US dollar on

Wednesday,largelydrivenbystrong :

dollar demand from importers.
Forex traders said the local unit

remained under pressure on geopo- -
litical tensions between Russia-

- Ukraineand elevated crude oil prices,

Theélocal unitregisteredthesec-

ond consecutive session of fall and
haslost 48 paise overthe greenback,

“Therupee extendedits depreci-
ation for. asecond consecutive day,

emerging asthe weakest performer-

among Asian currencies. This
decline was driven by strong dollar
demand from importers, a lack of
intervention, and weaker-than-
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" expected PMI figures,” said Dilip

Parmar, senior research analyst,

HDFC Securities.

Market parhapahfcs are now

: keenlyéwaxtiﬁg the outcome of the

Reserve Bank of India’s monetary
policy meeting for direction trade.
‘Experts are of the view that
the RBI may reduce the repo rate
by 25 bps on Friday and another

- similar cut may happen in the

nextpolicy. SBI reseafch expects

* the central bank to go in fora
““jumbo” rate cut of 50 bps in

June itself.
The dollar index, whlch gatiges
the greenback’s strength againsta

‘basket of six currencies, was trading

lowerby 0.15%at 99.07.
“Technically, the spot USD-INR
has broken out upwards, forming a

© bullish chart pattern. The bias for

the pair has turned positive, sug-
gesting a further appreciation
towards 86.50 in coming days, with
support now being established at

85.30,” Parmar said.

S



