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The European Union (EU)isready
tore-engage in negotiationswith
Indiaoverthe ongoingdisputeat
the World Trade Organization
(WTO)regardingimport tariffs
imposed by New Delhion
technology products.

Asenior EUofficial told
Business Standardthatthetrade
blocisreadytorenewtalks,
provided thatIndiaisopentoan
“amicablesettlement” ofthe
dispute. “The EUremainsreadyto
re-engage in negotiations, should
Indiabeopentoanamicable

settlementofthedispute,” the
official said in responsetoaquery.
Thelongstandingdispute
centresonIndia’simposition of
tariffsoninformationand
communication technology (ICT)
goods —gradually introduced
since2014 —onitemssuchas
mobile phones,components, and
telephone handsets, amongothers.
Accordingtothetradebloc,the
tariffs violate WTO norms, which
require zero duty onthese goods.
Whilethetradeblocinitiated
thedisputesettlement processsix
yearsago,in April2023,the WTO’s
second-highestadjudicating
authority —the Dispute Settlement

Body —ruledinfavourofthe EU,
observingthat Indiahad violated
globaltrading norms. Italsoasked
New Delhitoeliminatetariffson
technology products.

However, Indiaimmediately
appealed againstthejudgmentto
the WTO Appellate Body —the
highestjudicial authority, whichis
dysfunctional. Asaresult,
resolution wasstalled asitwas
considered an “appealintothe
void”. Sincethen, bothsideshave
beenengagingbilaterally tosort
outtheissue, eventhougheachis
prepared for retaliatory action,
ifrequired. However, they have
notbeenabletoarriveata

specificoutcome.

The EU official furthersaid that
inNovember, thetradeblochad
launched a public consultation
underitsdomesticlaw—the
Enforcement Regulation —in

relationtoIndia'stariffson ICT
goodsthatare “incompatible with
WTOrules”. Theinputsfromthe
consultation willbeused when the
blocconsiders policy measuresin
responsetothetariffslevied by

India, incasethereisn’tany
“mutually satisfactorysolution”.

“Thisisafirst procedural step
under the Enforcement Regulation
thatwillallowthe EUtogatherthe
necessary informationand data
ontheeffectofthe Indian tariffs
onEUinterestsand possible
countermeasures,” the official
said, cautioningthat thelaunch of
the consultation does not prejudge
anydecisionitmaytakeinthe
futureinthiscase.

The Enforcement Regulation
allowsthetradebloctoretaliateby
imposing Customsdutiesor other
restrictionsifany country proceeds
withan “appealintothevoid” due

totheabsenceofafunctioning
WTO Appellate Body. AnIndian
government official said that the
issueisbeingdiscussed bilaterally.
Indiahasmadeitsstand clearthat it
iswellwithinitsrightstoimpose
tariffsand that these ICT products
arenotITA-1or Information
Technology Agreement products.
The EUhad approached Indiato
resolve the matter throughthe
Multi-Party Interim Appeal
Arbitration Arrangement (MPIA),
butNew Delhiisagainst MPIAasa
mechanismandisin favourof
restoringthe WTO Appellate Body.
MPIAisanalternative system
forresolvingWTOdisputesthatare
appealed byamembernationinthe
absence ofafunctioningWTO
Appellate Body. It comprises more
than 50 WTO member nations.



