Retail auto sales
rise21%in FY23

Retail sales grew14% in March, but
still 12% lower than pre-Covid levels
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Automotive retail sales saw a
14 per cent rise in March on a
year-on-year (YoY) basis,
according to data released by
the Federation of Automobile
Dealers Associations (FADA).
For the whole of financial year
2022-23 (FY23), sales grew 21
per cent YoY.

For both March and the
financial year, all categories,
except for tractors, and includ-
ing two-wheelers, three-
wheelers, passenger vehicles
(PVs), and commercial vehi-
cles (CVs), posted double-digit
growth. However, the total
retail sales of 22.1 million for
the financial year were still 12
per cent lower than the pre-
Covid (FY20) level of 25 mil-
lion, owing to an 18 per cent
dip in the two-wheeler seg-
ment.

In March, two-wheeler
sales grew 12 per cent, three-
wheelers by 69 per cent, PVs
by 14 per cent, and CVs by 10
per cent. Tractors, however,
only grew 4 per cent. Though
two-wheeler numbers rose in
March, they were still down by
9 per cent compared to pre-
Covid levels in FY20.

“Better supplies coupled
with better sales, though at the
upper end of the spectrum,
kept the meter ticking. This,
apart from the increase in
prices of OBD 2A (on-board
diagnostics) vehicles, coupled

month kept sales healthy
though inquiry levels have
now started decreasing,” said
FADA President Manish Raj
Singhania about the growth in
the PV segment in March.
“FY23 was the first full year
without any impact of Covid
after a gap of two years.

Consequently, retail sales
experienced a growth of 21 per
cent during the vyear,”

Singhania said. In the whole
of FY23, all categories except
for tractors saw double-digit
growth, with two-wheelers
sales growing 19 per cent,
three-wheelers 84 per cent,
PVs 23 per cent, and CVs 33 per
cent. Tractors grew only 8 per
cent, Singhania said.

The three-wheeler cate-
gory maintained its growth
rate of 84 per cent YoY.
Electrification in this category
reached 52 per cent, driven by
the e-rickshaw segment.

Retail sales of PVs touched
arecord of 3.6 million vehicles,
growing 23 per cent YoY. The
previous high was in 2018-19,
when retail sales were 3.2 mil-
lion units. “The entry-level
variant remains under pres-
sure as customers in this cate-
gory are still affected by high
inflation,” Singhania said.

Though tractor sales grew
just 8 per cent, this segment,
too, clocked record high sales
of 827,000 units, beating the
previous high of 782,000 units
inFY21.



