
World Bank, ADB 
cut India growth 
forecasts for FY24 
Cite global slowdown spillover, policy tightening impact
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T
he World Bank and the 
Asian Development 
Bank (ADB) on 
Tuesday slashed 

their economic growth 
forecasts for India for 
2023-24 (FY24) by 30 
and 80 bps to 6.3 and 6.4 
per cent respectively, cit-
ing risks to the outlook 
arising from both global 
and domestic factors.   

In its India Development 
Update, the World Bank said real 
GDP growth is expected to moderate 
from 6.9 per cent in FY23 to 6.3 per cent in FY24 
because of global slowdown spillovers and 
slower consumption growth. “The lagged impact 
of monetary policy tightening, heightened 
growth uncertainty, and reduced current spend-
ing of the government are expected to constrain 
domestic demand in India in FY24,” it added. 

The ADB, on the other hand, in its latest 
Asian Development Outlook said if global con-
ditions do not deteriorate as much as antici-
pated, higher global demand will likely spur 
growth in India. “However, any worsening of 
geopolitical tensions is likely to exert further 
downward pressure on global demand and 
increase uncertainty, tamping down India’s 
growth rate and pushing up inflation. 
Domestically, weather shocks to agricultural pro-
duction, including abnormal rainfall or higher 
temperatures, could spur food inflation, thereby 
putting further pressure on the central bank to 
raise interest rates,” it said. 

The World Bank cautioned that consumer 
spending by lower-income groups is expected 
to be hit in FY24 due to slower growth in their 
incomes. “This is consistent with labour market 
data indicating that over the past two years, jobs 
and earnings losses were higher among informal 
workers like those in casual-wage work, those 
with below-tertiary level education, and those 
in low-paying sectors most affected by the pan-
demic, such as retail and hospitality services, 

and construction,” it said.  
The ADB is more optimistic on prospects 

of domestic consumption growth. “A robust 
labour market and rising consumer confidence 
are indicators of relatively strong growth in 
consumption in FY24 and FY25. Further, a 
higher tax rebate and a raised income thres-
hold for tax exemption, announced in the most 
recent budget, may increase disposable income 
for the middle class, also boosting private con-
sumption,” it said. Turn to Page 6 > 
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