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February4 o The trade deal,

announced on
Monday, reduced
US tariffs on
lndian goods
from 50% to

Lg%,
tower than most
of its peers
in Asia

r Relations spiralled downwards ever
since Trump claimed credit in May
for resolving lndia-Pakistan clash

,;rThe US deal
followed lndia's
trade pacts with
the European
Union and the UK

ri India is set to
host Canada's
Mark Carney and
Brazil's Luiz lnacio
Lula da Silva later
this month

difficult slx-month period for
US -Itclia relations j' said AIexan-
der Slater, former head of the
US-India Business Council. "lt
also adds to recent signals about
where India's economic future
is likelyheaded" and "rernoves a
key impediment to what had
been India's gradual but steady
alignment with the Westl'

Despite the rapprochement,
India has reason to proceed cau-
tiously with Trump, and is keen
to asseft its strategic autonomy.
Modi's viral moment with Xi
and Putin, clasping itands and
chuclding together, was meant,
to showTrr.rmp that it has other '

options, officials in New Delhi
said.Modi rolled out the red car-
pet for Futin in December, sho-
wcasing ties with a countrythat
remains an important source of
weapons and diplomatic sup-
port datingbackto the ColdWar.

Last week,Modi clinched a
free trade pact with the Euro-
pean Union after almost two
decades of talks, coming iust
months afterlndia's trade deal

lN EARLY SEPTEMBER, shortly
aft er Prime Minister Narendri
Modi held a chummymeeting
witlr Vladimir Putin and Xi f in-
pirtlin Chinahe dispatched his
national security adviser to
Washington to help smooth
overfrayingties.

Aiit Doval camewith ames-
sage for Secretaryof State Marco
Rubio: India wanted to put the
acrimony between the two
nations behindit and get backto
negotiatinga tade deal accord-
ing to officials in New Delhi
farniliarwiti the meeting.

Doval told Rubio that India
wouldr't be bullied byUS presi-
dent Donald Trump and his top
aides,the people said,andwould
bewilling to wait out his term,
having faced other hostile US
administrations in the past. But
New Delhi wanted Trump and
his aides to dial doram theirpub-
Iic criticism of India so thev



could get relations back on Departmentsaidthatinkeep-
tractDovalsaidinthemeeting. ing with standard diplomatic

Atthetime,Indiawas smart- practice, it does not disclose the
ing fromTrump's insults and detailsofprivatediscussions.
the 50olotariffshedslappedon On Monday, Trump
its goods inAugust.Trump had announcedhe'dreachedatrade
calledlndiaa"dead"economy agreement with Modi that
with hieh tariffs and would reduce tadffs
that it ivas funcling On Monday, on I,clia's goods to
Putin's war in officials in lndia l8o/o, lower than
Ukraine by buying were taken by most of its peers in
Russianoil surorise when Asia.ApunitiyeZ5o/o

^ 
lt _wasn't long Trumo oosted duty that the US

afterDoval's mcet- , 
" -:':I rl--,- Ieader had slapped

ing, which was pre- aboutthe de,al on on India for bufing
viouslyunreported, soglal meola Russian oilwas also
thatthefrstsignsof t#i,liilis:if,i#.lii{i,il6, scrapped.
aneaseintensions "The past year
emerged. On September 16, hasbeenonewherenegotiators,
?tump calledModion his birth- both inthe US and Indiaworked
day and praised him for doing a feverishlyto get us to this pointj'
"tremendous iobJ'Bythe end of NishaBiswal,partneratTheAsia
the year, the two leaders had GroupandformerUSAssistant
spoken four more times on the Secretaryof State for Southand
phone as they inched towards a Central Asian Affairs, said. "It
deal to bring down the tariffs. benefits both the US and India

India's Ministryof External that you have an India that is
AffairsandthePrimeMinistet's finally really opening up on
Office didn't respond to emails globaltradeJ'
seeking further information.A Publicly,there had been no
spokesperson for the US State indication from either side that

a dealwas imminentAs recently
as lastweek US Trade Represen-
tative ]amieson Greersaid lndia
stillhad alongwayto go to con-
vinceWashington it was halting
Russiacrudebuys..

On Monday, officials in New
Delhi were taken by surprise
whenTrunp posted about the
deal on social media. Many
senior bureaucrats in the for-
eign and commerce ministries,
even those who had been
directly involved in the trade
negotiations, were oblivious
that a call had been scheduled
between the leaders that day.
Some were unable to confirm
key details related to the tariff
aillouncementwhen contacted
by reporters late in the day.

Behind the scenes, though,
New Delhi had been working to
get relations gradually back on
track. Doval's meeting with
Rubio in Septemberwas a signal
toWashington that it secsthe
US as a long-term stategicpart-
nerand couldn't affordto allow
ties to deteriorate further.

The prevailing viewin New

Delhiwas that India needed I-IS

capital, technology and mili-
tary cooperation to deter Ch ina
and meet Modi's goals of mak-
ing the South Asian nation a
developed eco nomy by 2A 47 .

Trumpwas iust ablip overthat
time frame, officials in New
Delhi said, and India needs to
stay focused on doing what's
best overthe long term.

"New Delhi was never going
to sever relations withWashing-
ton following last yeafs down-
tum in bilateral relationsj'said
Chietigi Bajpaee, a senior
research fellowfor SouthAsia at
ChathamHouse.

Relations had spiralled
downwards ever qince Trump
daimed credit in Mayforresolv-
ing a four-day clash between
India and Pakistan, a boast that
Modi vehemently rejected. hr a
tense callbetween the two lead-
ers iu |une, Modi declined
Trump's request to come to the
White House,where the US pres-
ident was hosting Pakistan's
army chief at the time. In Octo-
ber,Modi skipped a summit in

rVraiaysia to avoid a possibly JrHJffi#;;#1,'J#i;
awkr,rrardrneetingwithTrump. diversifuingitstrade relation-

The arrival of new US. shipsinthefaceoftheimpasse
Ambassador Sergio Gorto New with the US. Laterthis month,
DelhiinDecemberappearedto ModiwillhostCanada'sMark
kick offmore serious cfforts to Carney and Brazil's Luiz Inacio
get relations back on an even Lula da Siila in New Delhi, fur-
keel. Gor, a former ther using Trump's
senior White Despite the newworii ordeito
House official and rapprochement, forge closer eco-
longtime menrber tndia has reason to . nomicandpolitical
of Trump's inner oroceed cautiouslv tics with so-called
circle who is also '. ;-;;_.._--l -_:.1 "middle power"
closetoRubio,has wltn lrump,anols countries.
repeatedlyunder- keentoassertits Still, the US
scored the impor- strategic autongmy remains a crucial
tance of US{ndia ffi;sffi partner for India,
ties. both as a market

A further thaw in ties was and as a source of investment.
evident during a meeting The nation ships about a fifth
between Gor and External ofitsexportstotheUS,alarge
AffairsMinisterSJaishankarlast share of which are mobile
wee\accordingto peoplefamil- phones and electronic goods,
iarwiththe matter.Gorsaidina sectors that are key to Modi's
social-media post that the two manufacturing ambitions. US
sides discussed "everything companieslinedupbiginvest-
from defence, trade, critical rnentpledgesinlndiainrecent
minerals, and workirrg towards months, especially in AI. India
ourcommoninterestsiadding: is also becoming more
"staytuned formuch morel" important for the US financial

"This appears to conclude a industry. -BLOOMBERG 
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