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JSW Steél will sell 50 per

cent of its stake in its subsidi-
ary Bhushan Power and Steel
(BPSL) to JFE Steel Corpor-
ation for ¥15,750 crore, to
form an equal joint venture
at an equity value of ¥31,500

crore, as part of its efforts to

deleverage its balance sheet
- and fund growth. .

Tt will also transfer BPSL—"
related debt of 5,000 crore -

to the newly-formed JV
entity. | ‘

To start with, JSW Steel

will transfer its BPSL busi-
ness through slump sale to
JSW Sambalpur Steel, for a
¥24,483 crore.
. JSW Sambalpur is 100 per
cent held by JSW Kalinga
Steel. JFE will acqu1re S0 per
cent equity stake in JSW
Kalinga at an aggregate con-
sideration of 15,750 crore
-intwo equal tra.nches

In a separate develop-
ment, JSW Shipping & Lo-
gistics,a promoter gtoup en-
tity, will transfer its 17.35 per

cent holdmg in BPSL to JSW

. CREATING CHANNELS. Through this transaction, JSW Steel
will monetise part of its holding i in BPSL to accelerate the growth

of the company reuters

Steel through a shére—sv;rap '

deal, post which the pro-
moters’ holding in JSW Steel
will go up to 46.75 per cent
from 45.32 per cent now.
JSW Kalinga is a wholly-
owned subsidiary of Piom-
bino Steel, which in turn is
owned by JSW Steel (82.65

per cent) and by JSW Ship-

ping & Logistics (17.35 per
cent).

SHARE SWAP
To gain full control of BPSL
JSW Steel merged Piombino

Steel, the holding company

of BPSL, and acquired 17.35

per cent stake held by JswW

Shipping & °
through a share-swap deal.

The slumip sale and related

steps will result in JSW Steel
and JFE holding JISW Kahnga

at 50 per cent each. -

BPSL currently operates '

4.5-million tonnes per an-

num (mtpa) mtegrated steel
. facility in Odisha and it will *

be expanded to 10 mtpa by
2030. Jayant Acharya, Joint
Man Director, JSW
Steel, said the deal will result
in deleveraging of balance
sheet by ¥37,250 crore and
help in taking up the planned

Logistics

25-mt integrated port- based

‘steel, plant at . Paradip in-

Odisha. The proposed plant :
will be connected through 2
slurry pipeline of 300 km to

. thecaptiveironoremineand

the work on pellet plant is in
progress, he said. ’
With the deleveraged bal-
ance sheet, the first phase of
5-mtpa steel plant will be
taken up sooner than 1ater, '
he said.

NET DEBT TO DIP
The net debt of JSW Steelat

'%80,000 "croré will come

down to 43,000 and net
debt to EBITDA will fall to
1.15 times from 2.97 umes
byMarch-end. -
Though JSW Steel had ac-
ired " BPSLI for ﬁﬁ,ﬁ]@"*

proved by the . Supr¢me
Courtin September

“The company il
in JFE that will brmg }
nological - -expertise;
along with IsW Stee
ability of project
and ‘operational m
will create further va
thejoint venture,” 1t”




