
. h{nmbai: The mpee registercd its" worst single-dayfali in two months
to end at 83.96 per'US dollar on

. Thursday LSEG data'showed, as'. geopolitical tensions in the Middle: East and rallying crude oil prices
' turned traders risk averse. Tempe-
' red expectations of another large
o rate cut by the US Federal Reserve

in November also put pressure on
therupee.. The iocal unit weakenecl 14 paisa
for the fourth consecutive day and
ended at 83.96 per US dol1a{ versus
itsprevious close of 83.82191, LSEG
rlata showed. Likely central bank
intervention kept the local.curren-
cy from crossing the 84/$1 mark,
traders said.
"The rupee's fuop is due to geopo-

liticai tensions between lran and
Israel, which had its impact on the
financial marl<ets, triggering the
risk-off. f)omestic equities also
witnessed outfl.ows from India and
Brent Crude prices saw a rally due
to uncertainties onthe geopolitical
front," said I{unal Sodhani, Vice
President, FX & Rates TreasurSl

ShinhanBanklndia.
Brent crude oil prices were up

2.A60/o, at$1 S.42perbarreldueto con-
cerns that such escalation could
prompt kan to block the Strait of
Horrnuz, akeylogisticalchokepoint
tlrrough which a fifth of daily oil
supplypasses, accordingto Reuters.
A rise in crude oil prices is detri-

rnental for domestic trade and.in-
flation as India is a major importer
of thecommodity
The coturtry's current accoturt de-

ficitalso widenedmarginallyto 99.?
billion or1.1% of GDP in April-June
2024, as against g 8.9 billi.on or 1% in

Fpt $E[-tmFF

Therupeewasalso
pressuredduets

or.rtflouusfrom

domesticequities
worth fl5,742crsre
the year-ago period, the Reserve
Bank of India said on Monday

Thq rupee was also pressured due
to outflows from domestic equities

worth Rs. 15,242 crore, accordingto
BSE data. Other Asian currencies
like the Malaysian ringgit and In-
donesian rupiah slipped about 1%
versus the US dollar.

"Since China announced its fiscal
stimulus, there is a lot of reaU.oca-
tion happenhg in favour of Cirine,
se assets and we are seeing a lo{ of
outflows from other Asian erner-
ging markets like Indonesia too.
Howeve4 we are not seeing those
kinds of outflows from India to-
wards China yet", said Upasna
Bhardwai, chief economist dt Ko-
tak Mahindra Bank.

The recent 0.5% rate cut by the US
Fedhad caused the rupee to streng-
then in Septembe4 as a wider inter.
est rate differential makes emer-
ging market assets more attractive.
Howeve4 the US Federal Reserve
chair Jerome Poweli said on Mon-
day thatthe recent 0.5 % interest
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fears of

te cut shouidn't be interpreted as a
sign thatfuturemoves will be as ag-
gressive, adding further pressure
on the local currency.

The likelihood of another 50 basis
point rate cut by the US Fed in No-
vember is 350/0, according to the
CME FedWatchtool.
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government bond
yields rose on
Thursday, tracking

the rise in US peers and oi I prices

it.l;.ri tr: East conflict after lfan fired
, missiles at lsrael.

The benchmark 10-year yield
'ended at 6.7765% on Thursday,
comPared with its previous tlose
of 6,733970. The market was shut

holiday.
"1 hr r.rvci.lll !e ntimrni has

taken a hit due to the escalation
0fgeopolitical confl icts in the
Middle East; pushing yields
higher,"Vogerh Kalifi ge, associa-

ces, said. - Reuters
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