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Steel companies are staring
at possible production cut
with the rising inventory
amid siowing demand, rising
cost of production and in-
crease in cheaP inrPorts trom
China and Korea. The in-
creased imports comes amid

fa.1l in domestic demand
from the automobile and

white goods sectors''
In first four months of this

f,scal, flnished steel imPorts
into Indiawas at 2.59 million trast, domestic steel prices

tonne (mt) comPared with
1.57 mt of exPons' resulting
in atrade deficit of 1.1 mt' In

{51,050 atome.
Interestingly, it is not just

the steel compaaies but the
ti"aders who imPort steei and
sell in the doroestic market

July, steel exports deciined
l-1 per cent sequenriailv to
0.30 miliion tonnes r-hi1e im-

were quoted at premium

ports tlcreased 18 Per cent were also caught on the

T,+ieSS .,-$"&$. ln the first four months of this frscal, frnished

steel imporcs were at 2.69 mt compared with '1'57 mt of exports

this fiscal, he added. The

cheap imports has Put Pres-
sure on Indian steel comPan-

ies abiliw to Pass on rising
cost. Thi ste-ei industrY is

already reeling under cheaP

imooris even while the cqst

of'production has gone uP

with additionai lerY imPosed

bv few mineral rich states

aiter the recent SuPreme

Courtverdict.

E)PGRTSETRINK
Steel companies are facing
big challenge on-the esPort
front as most ot the maJor

importing counrries such as

]talavsial TurkeY and Viet-
nam initiating investigatign
into imports from Inciia.
While it will take dme for
these countries to finish the

invesrigarion and lelry trade

barrierl, bu1'ers will start
curring do''.m rheir imPorts
from india on fear of facing

their government wrath, said

ffade sources'

to 0.75 mt.
"Imports

tinued at a

into Iodia con-
brisk pace last

added.

S1IARP FAI,L INPRICES
The landed cost of steei im-
pons in the
last rnonth

first week of of
was at {48,358

tonne from JaPaa. In con-

wrong foct. The sharP fall in
picei have eroded the Profit
rnarsins of traders as the
oricEs have fallen before the
ihip*.t ,t couid arrive from
Ciiina in 'i5 -60 after booking,

month as glob'al steel Prices
remained dePressed due to
vreak demand," saici a steel
company official' "Ushg the
free trade agreement, JaPan

and Korea are trying to book
orders for slabs aod blcoms

' (semi-steei; affecting Indian
iteel indusiry adversell-," he

prices have
ward trend

sources said.
AamirMakda, Commodiry

and Currenry AnalYst,

Choice Broking said steel
been on a dowrr-
f,or four consec-

util€ months and it fell three
oer cent last month. The cur-
i.nt tpoa market Prices are

at about {41,700 a tonne due

to increase in steel imports.
India's steel Production in-
creased
72.3 n\t

fSs79) per tonne from China
*a T'49,265 ($590) Per

by 6.8 per cent to
in .Tr:lv even -ruhile

rose shar,ol,v so far
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