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' Uptick mainly due
to a stronger rise
in new orders

FE BUREAU
New Delhi, July 3

SERVICES ACTIVITY ACROSS the
country improved in fune, with the
HSBC India Services Business Activ-
ity Index, or sexvices PMI, rising to
60.5 during the month froma five-
" monthlowof 60.2 in May.

The uptick was mainly a result
ofastrongerriseinnewordersand
an “unprecedented expansion”in

internationalsales,areleaseby S&P

Global said.
The pace of increase in activityin
June was quicker than in May and
-aboveitslong-runaverage,theglobal
ratings agency said. Demand
strength and rising intakes of new
businesswere cited as the key deter-
minantscf growth by the panellists.
The manufacturing activity also
witnessed a considerable recoveryin
June, largely due to the same reason.
Data released on Monday showed
manufacturing PMI rising to 58.3
© from57.5inMay. ;
J As a result, the composite PMI, a
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weighted average of both manufac-
turing and services PMI, in¢reased to
60.9 in June from 60.5 the previous
month, S&P Globalsaid. *
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During June,services firmswit-
nessed arecord expansionininter--

‘national orders from Asia, Aus-
“tralia, Europe, Latin America, West

_ Asiaand the US, the global ratings
~ agency said.

A faster rise in activity also

encouraged servicesfirmstoincrease
their staffing levels at the quickest

pace since August 2022.‘Anecdotal
evidence highlighted a mixture of
short-term and permanent hires for
junior,mediumandseniorlevel posi-
tions)itadded.

‘On the inflation front, the panel-
lists reported higher prices for food
(chicken, eggs and vegetables) and
fuel Average input prices, however,
rose at a below-trend rate and one

_ that was the softest in four months,

theagencysaid. -
Also, fewer than 5% of services
companies opted toshare additional

costburdenswith theirclientsbylift-

ingselling pricesin June, resultingin
only a moderate rate of output-
charge inflation, it said. -

Pranjul Bhandari, chief India
economist, HSBC,said :"Overall, ser-

_vice providers remain confident

about the year ahead business out-
look,although the level of optimism
moderated sharply during the
month?” ‘
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