é

~levied onthe shoi‘tfaﬂlh

 NITIN KUMAR

New Delhi, June 3

AUTOMAKERS PARTICIPATING IN
the electric vehicle (EV) manufac-
turing policy will need to meet pre-

| scribed revenue targets or face
. financial penalties, according to
detailed guidelines released under .

the Scheme to Promote Manufac-

- turing of Electric Passenger Cars in

India - (SPMEPCI}. Companies
approved under the scheme must
generate a minimum revenue of
5,000 crore by the end of the
fourthyearand¥7,500 crore by the
end of the fifth year from the sale of
eligible electric vehicles.
Failuretomeetthesetargetswill

‘attract penalties ranging from 1%

to 3% of the revenue shortf;

apphes if actual’ revenue. falls
between 50%and less than 9:

These penaltieswill be recovered

fromthe bank guarantee submitted -

by applicants during approval. The
required guarantee is either $500

million or an amount equal to the -

. total customs dutywaived over five
years, whichever is higher.

& Firms approved under SPMEPCI .
should generate minimum revenue of
- ¥5,000 cr by the end of sth year

ste Tdr‘leavymdus— ’

SETTING A THREﬁHQLD

& No penalty if the revenue
shortfallis 5% or less

tries HD Kumaraswamy had said on
Monday that Mercedes-Benz, Volk-
swagen, Skoda, Hyundai,and Kiahave
sofar expressed interest in partici-

nies have been part of consultations
w;ththe govermnent However,none

,anot be man
electric vehicles in India under this
scheme. )

The SPMEPCI was notified on
March 15,2024, toattract global EV
manufacturers by offering signifi-
cant import duty concessions in
return for assured investment in
domestic manufactunng The
guxdehnes announceg 0

lay down the operafional frame-

patmg in the scheme. These compa-

work for the scheme and open the | |
doorforapplications. \

Under the scheme, approved |
companies can import upto 40,000
electric vehicles at a reduced cus-
toms duty of 15%,comparedtothe

and begin manufacturing within
threeyears of approval. ‘
. The inyestment must resultin ||
mcreasmg levelsof domesticvalue
addition, 25% by the third year ||
and 50% by the fifth year. The |
bank guarantee will only be ||
refunded after these 1ocahsat10n
targets are met. - . ‘
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