& Besides rate-cut
probability, global

‘headwinds to keep
‘investors on their toes

CHRISTINATITUS
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THE RUP‘EE MAY contmue to
remain under pressure in the near
term due to anticipations of arate
cut in the monetary policy review,

scheduled for Friday, said experts. .

The rupee cigsed at 85.59 on Tues-
day, down 20 paise. In May, the

rupee fell 1.3% after appreciating

during the previous two months.
AbheekBarua, formerchiéfecon-

omist, HDFC Bank, and Sonal Band- -

han, economist at Bank of Baroda,

believe that the rupee will be under .

some pressure in the near-term as
Reserve Bank of India’s rate cut is
expected toweigh onthe currency.

Bandhan said global headwinds -

suchastradetensionsbetweenthe US

- and Chinahave resurfaced, leading to

safe-havendemandforthedollarand
Japanese yen. The rupee is likely to
trade in the 85-86/S range with a
depreciation bias, the BoB economist
said, adding that lower oil prices and
foreign portfolioinflows of $3.64 bil-
lionin Mayhave cushioned therupee.

“The key data lined up this week,
heightened dollarvolatility and the
RBI policy on Friday where expecta-
tions of a rate cut are high will keep
the: rupee under pressure. The
expected trading tange is seen

| between 85.25 and 85.85/ Jateen
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_benchmark, rose 1.56% to $65 6l
 perbarrelinfuturestrade

Trivedi,research analyst — commod-
ity and currency at LKP Securities,
saidinanote. .

Most believe that a rate cut of 25

_bpshasalreadybeen priced in. How-

ever, some believe that the cut could
be deeper.“We expect a 50-bps rate
cutin June policyas a jumbo rate cut
could act as a counterbalance to
uncertainty;” said an SBI report.
Cumulatively, itexpects 100-bps cut
inthe current financial year. .
Theregulator’sfocusongrowthas
inflation eases was quite clear from
itsanmual report last week “The rela-
tivelybenign inflation environment,
combined with moderate but steady
growth, justifies a monetary policy
stance thatissupportive of économic
expansion,” the report noted. The
consumer price inflation has slowed
to 3.16% in April from 3.34% a
monthago. The country’s GDP grew -

# RBI's MPC to begin deliberations

on its bi-monthly policy taday; with

outca'ne scheduled f r;uneé ;

ul Rupeei &s hke!y'

B Most anaiys&:s
believethata | totradeinthe |
ratecutof 25 85-86/do[ ar
basis points has | range witha -
- already been . deprecuatcon :
: pnces% in . blas S
CAE Brent cmde the gk)bai od

7 ;4%;‘up from 6.4% in previous |

quarter, thelatestdatashowed. .
“Therecentgeopolitical escalation

inRussiaand theWestAsiaalsoweak- |
ened the rupee. In fact, the Chinese ||

zonealsohaspushed therupeeonthe

* weaker side, So,some more weakness
can be expected, but I think the RBI |
willbe there. Itislikelytointervenein.

the forex market and may not allow
the rupee to depreciate too.much,”
said Sriram Iyer, senior research ana-
Iystat Reliance Securities.

- He added that the uncertainty

i*ega’rding escalation in geopolitical |

tensions and foreign outflows will
weighonthe domesticcurrency.Cur-
rency dealers expect the rupee to
trade in the range of 85-86 in the
nearterm. Sofarin the current finan-
cialyear, therupeehasfallen 0.9%.In

the calendaryear2025, the currency ;

hasrisen0.06%. -
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