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sessions. Below is what the
charts tell us. The rupee,
after marking a high of 84"78
last Monday (May 26), has
s€en some .moderation. It
closed at
Note that

85.59 on lhesday,

with the

sueh a
to 86.
dollar

."{

The rupee closed at 85.59
against rhe dollar on Tues-
day, 0.3 per cent lgw.er,tlan
iast T\resdafs clo$e of 85.34,
'This is despite some rnodera-
tion in the greenback.

Reports suggest that the
RBI has teen buying doilar
inflows,,weighilg ea the ru-
pee'srecovery.

Recent data showrhat for-
eign exchange reserves have
gone up $7 biilion to nearly
$693billion.

A1so, rhe doubllag of tar-
iffs to 50 per cent.for steel
and aiuminiu-m imporcs to
the US as anrrounced by Don-
ald Thjmp have created
some jitters.

On t}re other hard, over
the past week, foreign in-
ffows have beengood.

According to NSDL data,
netFPI inflows berween May
27 aitd Iune 2 stood at about
$1.5 billicn, supporring the
domestic currenq,.

That said, overall, the net
impact of the above factors
appear neutral as the ex-
change rate stayed in a nar-
rowrange0ver the past few

of99.
The nearest support leYels

a& atg9 and 97. Ifthe dollar
index deciines to 98 and 9Z
the rupee can appreciate to
85 and 84.80. The upswirig
might exend to 84.50, ri res-
istance ievel. Subsequent
resistance is at 84.25.

ouri,0sK
Witl, suppart at 85.5C a&d
85.75, we expect the rupee t0
gain riioderately to 85"tr5 or
to 85 over the next week.
But, broadiy, the range of
85.00-85.75 is expectedto re-
main true for some more
time.
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