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rnanufacrr*ring?
This new scheme hopes to att!"act investrnents from

bl"explainer
The approved applicant will also

to move towards minimumvalue -

S Ronendra Singh

\&rhat is the scheme to tsrormote
Manuflacturi!ry of Electric
Passenger Car$ in ludia
($PMEPCI) all about?
SPMEPCI isanotherinitiative of the
Centre to promote electric mobilicy in
the country which was launched in
March 2024. The Schemewas notified
on Monday and the portal for
applications will be started within this
mooth.

The Scheme was lauached to aftract
investments frora global EV makers like
Teslq and to generate employment.

Whrt are the key featrares of the
SP[,{EPCT?
Perrhe guidelines, the approved
appiicants will set up manufacturing
facilities in Indiawith a minimum
invesrment of{4,150 crore ($500
million), for rnanufacruring electric
four-wheelers (e-4w), The
manufacruring facility(ies) should
become operational within three years
fromthe clate of issuance of approval
lener by the Minisrry of Heavy
Industries (MHI) and should achieve
minimum domestic value addirion
(DVA) of25 percentwithinthe same
period.

EVs andto impon some oftheirglolal,
EVmodels to India.

per cent basic customs duty.

ffiSf P$IL[4Y, Luring investments

watch for the fresh investments ih the' newScheme.

why is Tesl* not interested in
in lrdia?

this Scheme
because the
lVaS lnore

Eligibility criteria require appiicants
to demonstrate minimum global
automodve revenues of t10,000 crore
'and globai fixed assets ofat ieast t3,000
crore, ensuring onlyestablishedplayers
canqualiff"

However, these cornpanies have
',alrbadyinvesteclhugelyin India overthe
last decade includingintheir R&D
centt'es here, so one mustwaitand

commitments
Infact,

reiisons is also that Tesla
suppiiers to India, which

sales expectations in ayear, they car't
make those !nvestments.

WilI this schenre disineentivise
do*restic uranufacturing of EVs?
What are dornestig players
saying?
Domeitic piayers are beneficiahes of

. severai.governmentincentives-
FLI-Auto, launchedin 2021 with a ouday
oft25,93&crore; PLI Scheme for
Advanced Cheroistry Cell (PLI-ACC)
with T18,100 crore outlay ard Faster
Adoption aad Manufacnring of (Hybrid
&) Electric Vehicles (FAME) scheme,
launched in 2019 wlth a budgetary
iayout offl 1,500 crore.

Apart from rhese, more than 22 States
and Union Territorieslnve policies
dedicated for EVs.

What domestic havebeen

utilising this schenle?
As of now, fbreignplayers,who are
aiready nianufactriring in India with
their subsidiaries including
Mercedes-Benz, Skoda-Volkswagen
Group, Hyundai and Kiahave shorvn

The griidelines clarified thar only new
plant, machinery equipment, R&D, and
certainbuildingcosts (within limits)
count toward invesrmenti land cdsts are
excluded and charging infrasrructure

inlerest to set up a separate line fbr the

cll s here. have
EV manufacruring.
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Are fbreigu Evroakers e*ttrrused
hy tke scheme? Which
automakers are imterested in

investme nt,
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