Abhishek La

New Delhi 1

India’s steel heavyweights are
facing a new threat as the US
unleashed 27 per cent recip-
rocal tariffs on Indian im-
ports. While steel dodged an
additional hit beyond the ex-
isting 25 per cent duty intro-

duced in’ March, this move’

could still disrupt the'sector.
It may triggér’ a surge of
nearly 5 million tonnes (mt)
of low-cost imports of the
metal into the country from
global competitors and limit
export opportunities.

ad :

mie man di
tional 5 mt of steel imports
will primarily be diverted into
Indian markets from FTA-
_based countries such as Korea
and Japan, and ASEAN na-
tions like Vietnam, which will
have redaced access to the
EU. .

The EU, hit-with 25 per
cent tariffs, too will face lim-
ited access to the US, where

s pressuring dem

its s .
duced tariff rate qiiotas, limit-

ing its market access to global
steelplayers.

“We're exposed, and this
floating stéel could hammer
us,” amarket participant said.

. Steel exporters noted that

the US has imposed .anti- -

dumping duty - countervail-
ing duty (ADD-CVD) on se-

g3 ce

lect metal categories from In-
dia. “It has to be taken up ata
G2G ~ (governmiént-to-gov-
ernment) level,” ani ‘exporter
said, adding that if the duties

are removed, it would allows .

us better access to “the
market. ' .

CHINA FACTOR

Agreater threat emergesfrom
China ‘ compared to other
Asian steel producers. China,
now grappling with a 34 per
cent US tariff, along with its

regional peers, could redirect’

excess supply to India. This

could drive down prices and.

ent US tariffs, could redirect excess steel supplyinta
estic producers’ margins s.ooussrs

strain the margins of do-

mestic producers. The Asian
major has exported over 110
mt of steel to global markets,
including India, with this

oversupply already disrupting
[OWS.

interdational trade fl
Steel imports into India
stood at 8.9 mt, up 16 per cent

year-on-year (y-0-y),led by

supplies” from Korea (2.65
mt), up 7 per cent; China (2.4
mt), down 5 per cent; Japan (2

‘mt), up 70 per cent; and Viet-
nam (0.7 ‘mt), down 4 per.
cent. Finished steel exporis’

from India have dipped nearly

40 per cent, y-0-y, to 44 mt

falter, piling pressure on pro-
ducers who are already lean
onexports.:

India’s 27 per, cent tarifl
looks tame next to Vietnam’s
46 per cent; but the edge sl
lusory with steel’s pre-exist-
ingburden.

. Domestic hunger for steel
— fuelled by infrastructure

* ghd construction — offers a

lifeline, and the anti-dumping

. rules might just bhint the im-

port. surge. The Directorate
General of Trade Remedies
has recommended a 12 pet
cent safeguard duty on im-
ports, which is currently un-
der consideration by the Fin-
ahce Ministry, “The industry
and' line ministries are gun-
ning for imposition of the

_ duty,” said an official aware of

the developments.

Harsh Barisal, MD, BMW
Industries, said, while the US
tariffs may disrupt traditional

" trade flows; they also’create

space for Indian manufactur-
ers to explore new markets,
““Aninflux of cheaper steel im-
ports into India coudd hurt
domestic producers,”he said. -
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