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" . TFollowing the US tariff action,

; Mo;;gan Stanley in a note said

India’s GDP growth could

:fall?short of 1ts 6 5%

Vgrowthbothfmm

~the direct and

1nd1re¢ chan-
Ry :

‘and Bani Gambhir
write in a note. “While
the tariffs exceed our esti-

- mates for Incha, on a relative. .

‘basis, theseareat par/lower thanff
otherkey competing economies”.
On India, the rec1proca1 tariff
tate set by the US is 27%, which
while quite high, is lower than
<some other Asian countries such

as China (349, Vietnam (46%);

;'Thaﬁand (37%), Bangladesh
{37%), Taiwan (32%), etc.
There would be an adverse
pact on India’s export growth
‘and therefore GDPgrowth, which’
may come down to 6% a5 against
 the expectation of 6.5%in 2025-
26,if India does not respond with
suitable policies to neutralise this
adverse impact;” said DK Srivas-
“tava, chief policyadvisor,EY India.
Since the US has remained
-import dependent for many
years, it will take time for itto

for ‘imported goods. In the
meanwhﬂe, the cost of imports

of 1 many consumption itemsas
well as manyintermediate prod--
ucts would go up swmfxcantly,

Srivastava said,
~Retaliationby many countries

may meanafallinUS exports and’

no tangible improvement in its

trade imbalance. This globalslow-
down may have a positive mlpact .
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Ratmg agency

assessment is
that the impact
of  the tariff
announcements

as steel, non-ferrous

nents and cut and ,pohshed
diamonds.

* “In our view, this poses a mﬁd,
downside risktoour growth fore-

cast. However,we suspectthatthe

relative tariff scenario is going to’

continuetoevolveastheyearpro-

gresses,” ICRA c¢hief econonnsy

Aditi Nayarsaid.

- “Fornow, we are maintaining
our baseline GDP growth forecast
- of 6:5% for FY26. As a result, we
continuetoexpecttheMPC(mon- -
etary policy committee) to reduce
the repo rate by 25 bps next week,

based ontheexpectationofamod-

. erationinthe CPIinflationto4.2% ‘

on average inFY26,Nayarsaid. -

* Afinal rate'cut of 25 bps may
be forthcoming in the June or

August 2025 policy review, based

on the evolving growth mﬂatlon ‘

dynamics, she added.
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