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U
S President Donald 
Trump on Thursday 
unveiled his promise of 
reciprocal tariffs on  

trading partners, stressing this was 
a kinder reciprocity as it amounted 
to only half of the levies US goods 
faced. This included a 27 per cent 
additional tariff imposed on 
imports from India as part of his 
country-specific tariff structure 
that will kick in from April 9. 

The move that includes a base-
line 10 per cent tariff on all coun-
tries, which takes effect on April 5, 
is feared to trigger an escalating 
trade war with likely tectonic shifts 
in the global economic landscape. 

While crucial exporting sectors 
for India, such as pharmaceuticals 
and energy, were kept out of  
the ambit of reciprocal tariffs, the 
relatively low duty imposed on 
India compared to its competitors 
such as China (34 per cent), 
Vietnam (46 per cent), and 
Bangladesh (37 per cent) may give 
New Delhi a competitive advantage.  

Trump’s tariffs, however, are also 
feared to spark global supply glut 
and a US economic contraction 
through a domestic consumption 
shock that could have adverse 
impact on India. “They (India) are 
charging us 52 per cent and we 
charge almost nothing for years and 
years and decades,” Trump said at 
the “Liberation Day” event at the 

White House Rose Garden. He also 
indicated that the US was open to  
lowering these tariffs if other 
nations removed their trade barriers 
on US exports, and implored foreign 
leaders to “terminate your own  
tariffs, drop your barriers” and 
“don’t manipulate your currencies.” 

While many economies includ-
ing the European Union, China, 
and Canada, vowed to take “coun-
termeasures” against the reciprocal 
tariffs, Indian officials exuded opti-
mism in their initial comments, 

holding that the country valued its 
Comprehensive Global Strategic 
Partnership with the United States. 
“For Trump, it’s America first  
but for Modi, it’s India first. We  
are assessing the impact of recip-
rocal tariffs imposed by the US,” 
Minister of State for Finance  
Pankaj Chaudhary told reporters. 

A senior government official 
said India would take a measured 
approach, signalling that retaliation 
against additional tariff was not on 
the cards. Turn to Page 7 >

“(Narendra Modi) just left (the US recently). He is a 
great friend of mine, but I said to him... that you’re a 
friend of mine, but you’ve not been treating us right”
DONALD TRUMP, US President

 GOVT MAY CONSIDER EXTENDING 
SUPPORT TO AFFECTED SECTORS

That sinking feeling

We are carefully 
examining the 
implications… 
(and) also studying  
the opportunities  
that may arise  
due to this new 
development in the  
US trade policy”

Department of 
Commerce 

Dollar index at  5-month low 

OIL SLUMPS OVER 7%    
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Asian currencies against  $  

                          1-day chg (%) 
Indian rupee             0.08 
Chinese renminbi    -0.34 

Index movers            1-day chg (%)  
BS Textiles & Apparels                  3.1 �  
BS Pharma                                      2.1 �  
BS Seafood & Meat Products    -6.2 �  
BS Information Technology     -3.9 �  
BS Auto                                          -1.1 �  
BS Chemicals                              -0.4 �  
BS Index is calculated using market 
capitalisation of leading companies in the 
sector; data compiled by BS Research Bureau COLUMN:

TRUMP’S TARIFFS ARE  
INDIA’S OPPORTUNITY  
writes Laveesh Bhandari          9 >

EDIT: A GLOBAL SETBACK   9 >
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WINNERS

LOSERS
Gems & jewellery industry 

frets over duty burden

IT firms brace for a 
decline in orders

Auto part makers hope 
for a ‘balanced resolution’

APAC faces  
the brunt 
Tariff imposed (%) 

Cambodia     49 

Vietnam        46 

Myanmar      44 

Thailand       37 

China            34* 

Taiwan          32 

Indonesia     32 

India            27 

South Korea  26 

Japan           24 

Malaysia       24 

EU                 20 
*Cumulative tariff on China at 54%, 
including a 20% levy announced earlier
Source: White House          

Global indices in a tailspin  

                                       1-day chg (%) 

IUS (9 PM IST) 

 Nasdaq Composite                       -5.3 
 S&P 500                                       -4.1 
 Dow Jones                                    -3.4 

IEUROPE (9 PM IST)                    

 Euro Stoxx 50 Pr                           -3.5 
 CAC 40                                           -3.3 
 DAX                                               -2.9 

IASIA                                        

 Nikkei 225                                   -2.8 
 Hang Seng                                     -1.5 
 Kospi                                            -0.8 
 Sensex                                  -0.4 
 Nifty 50                                 -0.4 

Meltdown on Wall Street 
even as markets tumbled 
across the globe 
following widespread 
concerns about global 
trade order  

EXPORTERS RED-FLAG FEARS 
OF DUMPING FROM CHINA
US’ decision to slap a 27 per cent 
levy on India not only threatens 
to damage short-term demand 
but also intensifies global 
oversupply fears
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Pharma’s exemption: A 
short-term painkiller?         

Silver lining for agri as 
rates lower than rivals 

Textile sector threads 
hope of an advantage 

Mobile phone production 
expected to retain traction 

 27% US LEVY ON INDIAN GOODS 
THREATENS BIGGEST EXPORT MARKET   

 COULD DENT DOMESTIC GDP GROWTH  
BY 30-50 BASIS POINTS IN FY26

Source: Bloomberg 
Compiled by BS Research Bureau     
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“The focus is on expeditious 
completion of the bilateral trade 
agreement talks by the fall of 
2025. Towards this, an inter-min-
isterial panel (comprising offi-
cials from key line ministries) 
has been set up to closely mon-
itor and discuss matters related 
to trade agreement,” the official 
said, adding that the govern-
ment will also consider offering 
support to exporters who are 
adversely hit by the reciprocal 
tariffs.   

The Department of 
Commerce, in a statement said, 
it is “carefully examining” the 
implications of the various 
measures/announcements 
made by Trump.  

“Keeping in view the vision 
of Viksit Bharat, the department 
is engaged with all stakeholders, 
including Indian industry and 
exporters, taking feedback of 
their assessment of the tariffs 
and assessing the situation. It is 
also studying the opportunities 
that may arise due to this new 
development in the US trade pol-
icy,” it said. 

India is also hopeful that a 

positive outcome from the ongo-
ing negotiations from the 
Bilateral Trade Agreement (BTA) 
could significantly ameliorate 
any adverse impact of the recip-
rocal tariffs. 

“Discussions are ongoing 
between Indian and US trade 
teams for the expeditious con-
clusion of a mutually beneficial, 
multi-sectoral BTA. These cover 
a wide range of issues of mutual 
interest including deepening 
supply chain integration. The 
ongoing talks are focused on 
enabling both nations to grow 
trade, investments and technol-

ogy transfers. We remain in 
touch with the Trump adminis-
tration on these issues and 
expect to take them forward in 
the coming days,” the commerce 
department said. 

Officials believe sectors like 
electronics may benefit from the 
US-imposed reciprocal tariffs. 
Since competitor nations face 
higher tariffs, Indian electronics 
exporters may have an advan-
tage. On the other hand, sectors 
like marine products may be 
negatively impacted. 

Citing examples of India’s 
high tariffs, the White House in 

a factsheet highlighted the 
country’s 70 per cent tariff on 
passenger vehicle imports, 10-
20 per cent levy on networking 
switches and routers, 80 per 
cent on rice in the husk, and 50 
per cent on apples imported 
from the US. 

“India imposes their own 
uniquely burdensome and/or 
duplicative testing and certifi-
cation requirements in sectors 
such as chemicals, telecom pro-
ducts, and medical devices that 
make it difficult or costly for 
American companies to sell their 
products in India. If these bar-
riers were removed, it is esti-
mated that US exports would 
increase by at least $5.3 billion 
annually,” the factsheet said. 

Though the US said India’s 
average most-favoured nation 
(MFN) tariff rate is 17 per cent, 
the 27 per cent reciprocal tariff 
factored in the trade imbalance 
between both the countries. 

India is expected to benefit 
from further US-China decou-
pling with the cumulative tariff 
on China at 54 per cent, includ-
ing the 20 per cent duty hike 

announced earlier. 
Brijesh Kothary, partner at 

Khaitan & Co said: “This posi-
tions the country advanta-
geously as businesses increas-
ingly look to diversify their 
supply chains away from regions 
with higher tariff rates. This 
long-term structural shift is 
expected to strengthen India’s 
economic position in the global 
trade landscape. Indian 
exporters can look to seize this 
opportunity by gaining access to 
the US market and strengthen-
ing their role as global suppliers.”  

Tariffs unveiled by Trump 
would bring a major realignment 
in global trade and manufactur-
ing value chains, Assocham 
president Sanjay Nayar said.  

''Net-net, it appears India's 
export competitiveness to the US 
market stands far less impacted 
on a relative basis. Yet, our 
industry should make concerted 
efforts to increase export effi-
ciency and value addition, to 
mitigate impact of these tariffs,'' 
he said.  

Anubhuti Sahay, head —
India, Economics Research at 

Standard Chartered Bank said 
the tariff measures are likely to 
adversely impact India’s GDP by 
35-40 basis points (bps), every-
thing else remaining constant. 

“However, the final impact 
would depend on the trade deal 
agreement between India and 
the USA along with how each 
country negotiates/ retaliates on 
the proposed tariffs. We esti-
mate maximum impact on the 
agriculture sector given large 
tariff gaps and relatively higher 
value added for these products 
versus say other products,” she 
added. Tanvee Gupta Jain, chief 
India economist at UBS 
Securities, said the magnitude 
of the tariff hikes suggests 
further downside risk to India's 
growth forecasts to the tune of 
30-50 bps. 

“However, as a bilateral trade 
agreement between the US and 
India materialises, we believe 
the net impact could be 
reduced. We think the pro-
longed global uncertainty could 
have greater implications for 
financial markets than the 
macro economy,” she added. 
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Examining implications of US reciprocal tariffs: Commerce ministry
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