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Economists see downside z*%

Shiskde Sinha
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India faces downside risks to
its growth prospects post the
U8 reciprocal tariff, eco-
normists have sald. They also
expect 4 deeper rate Cut.

“We see downside risk of
30-60 bps 1o our growth es
timare of 6.5 per cent for
Faée,” u Morgan Stanely re-
port by Upasana Chaches,
{Chief Indls Bconomist, and
Bani Gambhiy, Economist,
satd, It sald that in case of
pronounced downside risks
o growth, policy nukers are
fikely to pause fscal consol-
idation and increase o
spending 1o support  do-
mestic demand,

GLOBAL BLOWDBOWHN
Some economists feel t
reciprocal tariffs for various
countries could lead w0 2
global slowdown, which
have o mixed impact Ac
cording to DK Srivastave,
Chief Policy Adviser, BY In-
dia, this global slowdown
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may have g positive impact

on India due 1o 2 lowering of
crude oil prices,

However, “there would be
an adverse impact on Indiz’s
export growth and, there-

fore, GDP growth, which
may come down to & per cent
as against the ex @m:gm{m of
6.5 per cent in 2025-26, # I
diz does not respond wifh
suitable policies to m;wné«
ise this adverse impact,” he
said,

Anubbuti Sshay, Head-In-
dia, Bconomics Research at
g&mm Charrered %’%wk,

P - cent tariff increase in mw
dia's exports 1o the US s
fikely to adversely impact In-
dig’s GDP by 35-40 bps.
‘While no reciprocal tariffs
o products like pharma and
mineral fuels are positive for
Inddis, ?’*eﬁfi}ﬁ&ﬁé@:‘s% ob Eaés‘f%aa%z

“Wz«: %m’mi@ max-
impact on the
agriculture  sector, gév@z‘z
large tariff gaps und relar-
ively higher value added for
these products versus other
products,” Sahay s

sks to growth

HNow, all eves are on the
April 7 Monetary Policy
Committes meet,

DEEP RATE CUTY
Most economic vesearch re-
ports see a deep rate cut In
the MPC mest. A report by
Barclays Research team said
the  higher-than-expected
tariffs reinforce its view of
three more rate cuts from
the RBI to s werminad rate of
5.5 percent.
“Ultimately, weaker global
growth and the downside of
fects of U8 tariffs on exports
ven if temporary — suge
gest that the BBI will likely
remain on an easing track.
“Growth and inflation out-
comes being lower than the
REl's estimared trajectory
that g rate cut 4t next
week's meeting s lkely 2
‘ ”mwzmw id,
report
saying that on
the bac %« of w%’%zﬁw i
growth, “we see risk 4
c}wg‘aw rate easing
with additions] rate cuts &i
56-75 bps as RBE will lkely
nwed to support demand.”

-

e

“*



