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THE INDIA-US TRADE agreement haslifted
broadermarket sentiment,but sectors such
assteel,automobilesandauto components
remain outside its direct benefits,with sec-
tor-specific US duties continuing to con-
strain marketaccess.

The reason being that steel and most
automobile and auto component exports
continuetobegovernedbySection 232 of US
tradelaw,underwhich elevated dutiesapply
irrespective of broader trade arrangements.
Industry executives said this limits the
immediate economic impact of the agree-
ment forthesesectors,astariffsinthese cases
were imposed on national security grounds.

Forsteelmakers, the continuation of Sec-
tion 232 tariffs of up to 50% means that
Indian mills remain at a cost disadvantage
inthe USmarket. Executivessaid theagree-
ment has helped stabilise the trade envi-
ronment after a period of uncertainty, but
does not change export economics in the
nearterm.

Naveen Jindal, President of the Indian
Steel Association,said that while tariffbarri-
ers persist,deeper engagement with the US
could still open selective opportunities for
the sector, particularly on the input side. He
pointed to collaboration on coking coalasa

+tangible area of benefit, noting that the US

alreadysuppliesabout 9.4 million tonnes,or
.nearly 15% of India’s coking coal imports,
helping improve input secutity and reduce
supply concentration risks for steel and
downstream engineering industries.
However, analysts said that such gains
areindirectand donot offset the continued
constraints on finished steel exports.

- Asimilarscenarioisforautomobilesand
autocomponents.Although theagreement
has been welcomed as a positive signal for
long-term trade engagement, most auto
parts exported to the US will continue to
face sector-specific duties of around 2.5%.

Pankaj Chadha,chairman of EEPCIndia,
said that although Section 232 duties on
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steel, aluminium, automobiles and auto
componentsremainin place, thereis grow-
ing hope within the exporting community
that the new trade agreement could even-
tually pave the way for easing these levies
through follow-onnegotiations.Fornow, he
said,exportersshouldviewthedealasaplat-
form for future engagement rather thana
source of immediate relief.

Vikrampati -Singhania, president,
Acma and vice chairman & MD, JK Fen-
ner(India),said: “The proposed reduction
in reciprocal tariffs to 18%, is a positive
step that will enhance the competitive-
ness of Indian automotive components
in the US market.



