FM seeks global co-ordination on
digitalisation, new financial products

SHARED OBJECTIVE. Confidentiality, cybersecurity are challenges that no country can address alone: Sitharaman
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Finance Minister Nirmala
Sitharaman on Tuesday
called for joint attention and
cooperation to the new chal-
lenges arising from the digit-
alisation of the economy, the
emergence of new financial
products and evolving struc-
tures of beneficial owner-
ship. These require contin-
ued co-operation between
jurisdictions,  Sitharaman

said at the 18th Global.

Forum Plenary on Transpar-
ency and Exchange of In-
formation for tax purposes
and Associated Meetings
here.

The forum is a multilat-
eral framework, comprising
170 jurisdictions. It monit-
ors and peer reviews the im-
plementation of interna-
tional standards on

transparency and informa-
tion exchange.

TRUST, TRANSPARENCY
Stating that confidentiality
and cybersecurity must be
maintained with great care,
the Minister said these are
not challenges that any one
country can address alone.
“They demand coordina-
tion, trust and timely ex-
change of relevant informa-
tion,” she said.

“In a global economy
where interdependence is a
fact of life, stable and trusted
relationships between juris-
dictions are indispensable,”
she said.

The role of the Global
Forum in reviewing imple-
mentation, developing
standards and supporting
countries remains critical,
she said, adding that trans-
parency could be both ef-
fective and fair when it is
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guided by clear rules, mutual
respect and shared object-
ives. “As work progresses,
our collective task is to
deepen current standards
where necessary and to en-
sure that exchanged inform-
ation translates into meas-

urable outcomes. The focus
must remain on fairness,
sustainability and public
trust in the integrity of tax
systems,” Sitharaman said.
“We may come from dif-
ferent jurisdictions and tra-
ditions. But we are united by

.

the shared purpose to en-
sure that lawful economic
activity is encouraged, that
evasion is discouraged,” she
added.

Noting that voluntary
compliance had
strengthened in India over
the last decade due to fair-
ness and predictability in tax
systems, the Minister said
the country had been integ-
rating exchanged informa-
tionwith broader analyses of
compliance and risk.

She said technology and
artificial intelligence offer
opportunities to make sense
of information in a timely
and efficient way but the key
is judgment, responsibility
and a respect for procedure.
“Innovation must always
walk hand-in-hand with ac-
countability. It is that bal-
ance which gives systems
strength and credibility,”
Sitharaman said.




