Foreign firms assure rarc-ecarth
oxide supply under PLI scheme

DEEPAK PATEL
New Delhi, 2 November

Major foreign mining and refining
companies have assured the In-
dian government that they will
have sufficient stocks of rare-earth
oxides to supply to the winning
bidders under the country’s pro-
duction-linked incentive (PLI)
scheme for indigenous manufac-
turing of rare-earth permanent
magnets (REPMs), Business Stan-
dard has learnt.

These international mining
and refining companies include
UK-based Rainbow Rare Earths
and Australia-based Lynas Rare
Earths, and Iluka Resources.

The Ministry of Heavy Indus-
tries (MHI) is the nodal ministry
for the scheme, which is currently
under intense inter-ministerial
discussions. The PLI scheme pro-
poses financial incentives, both
capital subsidy and sales-based in-
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The REPMs story
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m PL| scheme for rare-earth
permanent magnets (REPMs)
proposes incentives for
private players that set up
five manufacturing plants

m According to the MHI's
estimates, around 1,500
tonnes of rare-earth oxides

required to produce 6,000
tonnes of REPMs

= |n India, only Indian Rare
Earths Ltd (IREL) produces
these oxides. It can supply no
more than 500 tonnes to the
winning bidders of PLI

= The remaining 1,000 tonnes
will have to be imported

® Meanwhile, IREL is also
working to double its output of
rare-earth oxides to about 800-
1,000 tonnes from 500 tonnes

m Globally, China controls about
90% of REPM production

centives of about X7,350 crore, for
private players that set up five
manufacturing plants with a com-
bined REPM production capacity
of 6,000 tonnes per year.

m Centre taps IISc to boost
critical minerals research

According to the MHI’s esti-
mates, around 1,500 tonnes of
rare-earth oxides will be required
to produce 6,000 tonnes of
REPMs. Turn to Page 5 p
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m Untapped mines could
save India $100 bn: CSEP



Foreign firms assure rare-carth
oxide supply under PLIscheme

In India, only Indian Rare
Earths Ltd (IREL), which oper-
ates under the Department of
Atomic Energy (DAE), pro-
duces these oxides and can
supply no more than 500
tonnes to the winning bidders
under the scheme. The remain-
ing1,000tonneswill, therefore,
have tobe imported.

“Bharat Heavy Electricals
Ltd (BHEL), which functions
under the MHI, informally
reached out to about 20 foreign
mining and refining firms to
check if they would be able to
supply rare-earth oxides to the
winningbidders. Many of them,
includingRainbow Rare Earths,
Lynas Rare Earths, and Iluka
Resources, responded posi-
tively,” a senior government
official told Business Standard.

A second official said the
firmsthat responded positively
informed BHEL that they have
sufficient stocks of rare-earth
oxides to meet the needs of the
winning bidders for several
years and are willing to enter
long-term supply contracts to
ensure this.

This assurance is expected
to assuage the Department of
Expenditure’s (DoE) concerns
that the PLI scheme could
merely shift India’s import
dependence from finished
magnets to rare-earth oxides.

China controls about 90 per
cent of REPM productioninthe
world right now. Since April, it
hasrestricted exports of REPMs
to India, affecting automobile
outputin the country.

The first official told the
newspaper that even IREL,
during recent inter-ministerial
discussions, stated that it is
working to double its output of
rare-earth oxides from 500
tonnes to about 800-1,000
tonnes, which would reduce
the import requirement to just
500-700 tonnes. In addition,
some state governments have
awarded contracts to small pri-
vate firms for beach sand
mining to produce rare-earth
oxides domestically, so that
IRELisnotthe onlylocal source
inthecomingyears, the second
official said. “Through these
discussions with IREL and for-
eign mining firms, and through
newbeach sand mining projects
inIndia, the government wants
to ensure that the availability of
rare-earth oxides is not a con-
cern for the winning bidders
even before the PLI scheme is
officially launched,” the official
added. Rainbow Rare Earths,
Lynas Rare Earths, and Iluka
Resources did not respond to
Business Standard's queries
regarding this matter till the
time of going to the press.



