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The r.rpee siipped to arecord
-,:.' o: 8E.33 against tlle dol-
,:: ol llonriay. On Ttresdal',
:: siighd,v recovered and
c::se<i at 88.16,

Ta,-ifts continue to play
slcilspcrt foi the domestic
.ffrenss. Even though the
L'S Court of Appeals termed

=e tariffs as i.1lega1 last Fri-
dar', it stopped short ofstrik-
irig them down as the litiga-
:on is h progress.
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.{pan from this ta-r:iff im-
pact. the rupee has been un-
dei pressure due to FPI (for-
eign pcrrfoiio investors)
sellhg.

G'er the past week, the
net FPi ourflows have been
nearlr S2.7 biilion. As the
stock market continues to be
i::.ider pressure, the rupee is
unlikelv to get immediate
suppoit frolrr fund ff ows.

Positive numbers like
GDP grou.th of 7.8 per cent
in Q1, narrowing of current
accoint deficit (S2.4 billion

in Ql FY26 comparedto $8.6
billion in the same period
last year) and trlanufaca:ring
PMI at 59.3, which indicates
expansion, failed to lift the
India:r unit.

On the other hand, il the
US, the core PCE price index
expanded at 2.9 per cent in
Ju11,. This is the inflation
gauge for the Fed and it re-
mains q.eli above rheir 2 per
cent target. That is denting
the chances of a rate cut,
Nevertheless, experts stiil
rveigh for a cut in the
September Fed meeting,
rvldch can drag the
greenback.

CI{ART
That said, the chan ofdollari
rupee shows that the bear
trend inthe n:pee is htact.

The rupee breached the
support at 87.80 last Friday
After markhg a record low of
88.33 on tr{onday, it is now at
88.16. \\hi-le there can be a

correctil'e ralyfrom ttle cur- .

rent level, it is likely to be
capped at E7.80. Notabl1,, the
region between 87.70 and
87.80 will act as a barrier.

If the do,"r'nrrend contin-
ues, the locai currency can
drop to 88.50. But at the mo-
ment, 88.30 is providing
some suPport.

The chart of the dol1ar in-
dex shows that despite a rall1'
on T\resday', it remains ia the
97.60-99 range. Lbreakout of -

99 can lift the dollar index to
101.15. Yet, only a decisive
breach ofthis hurdie cal Iead
to bullish trend reversal.

On the other hand, if the
dollar index slips belorv the
support at 97.60, it can ex-
tend tl-re decline to 96.4A, a

key suppon. A breach ofthis
can intensifu the se1l-off.

OI]TLOOK
The rupee can trade tithin
87.80 and 88.30 for the ne:,t
few sessions. Ho*'ever, r,e.
expect it to eventLrallv slip
beiow 88.30 and touch 88.50
before the end ofthis month.
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