,THE RESERVE BANK of Indxa

. "(RBI) has proposed that banks

"'who are authorised dealers of for- -
eign exchange should give rea-

sonable opportunity to traders to
be heard before bemg ‘caution
- listed’”

.+ i The proposalis part of the draft

of Foreign bxchange Management :
{Export and Import of Goods and .

~ Services) Act Regulations 2024
released on Tuesday by the central
bank for public comments.

_Exporterswho fail torealise pay-

men‘rs for exports over 24 months

. are caution-listed. Oncea firm gets -

- thetag, thenshipments canonlybe

made bylt againstfulladvance pay- 3
" mentorletteroferedit, *

Under the current rules;all pro-
ceeds from exports.of goods and
- setvices have to be brought back to

the countrywmhm 270daysornine
- months. This is propesed to con-
- tinueunderthe newdraft..
; Prior to-2020, c'auti(m-li'sting
wasdone by the RBIif payments for

expotts got delayed beyond 24 .

months and was done automati+

cally by the computer system if the

payment was not reflected against
the shipped goods.Thisjobwaslater
given to the-authorised dealersas
sometimes banks failed to update

thereceipt of paymenton timeand

. the system at RBI would automati-
cally caution- list thern, - ’

. . With the new proposed gui
*‘linesifan exporter can demonstrat

" that the delayed payments are still -
" "being pursued then he mwht.»

3 escape  the cautionlist,

" According to the draft cmde—
. lines e*mortelswhe have beencau— .

undertake-ship-
inst Teceipt’ cf

- tion listed ‘ca
- ments’ only

I tag, then shlpments can

' " orletter ofcredit

RELIEFMOVE

@ Exporters who fail *o
“ realise payments.for
; exports over 247
are cautxow hsted

'@ Once afirm gets the

- only be made by it agai
full advance payment

“exports got debyed rE
beyond 24 months DR

. advance payment in full or ac’amst

anirrevocablelettérof credit, tothe.
satisfaction of’ the authonsed
dealet: -

“As.per the draf'c every exporter
should furnish to the 'specified
authoritya declaration specifying

- the:amount representing thefull

exportvalueof the goods or services:
"Theamountrepresentingthefull

exportvalueofgoodsandservicesstiall
_be realised and repatriated to India

within nine months from the date of
shipmentforg coodsand date ofmvcnce

LO-P!
caseof domgbusmess, especially f01

- small exportersand impostets.
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