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With India accelerating 
green energy transi-
tion, the energy sec-

tor is pinning its hopes on the 
upcoming Union Budget to 
catalyse policy support and tax 
benefits. Sector executives are 
expecting a relook at GST rates 
across the renewable energy 
supply chain, and viability gap 
funding for newer sectors such 
as green hydrogen, offshore 
wind and energy storage, 
among others. 

Global CEO of Hero Future 
Energies Srivatsan Iyer said the 
green energy industry is look-
ing for reduction of GST rates 
on renewable energy compo-
nents. “Lowering GST on solar 
modules, wind turbines and 
electrolysers from the current 
rates to 5 per cent would signif-
icantly reduce project costs and 
thereby cut cost of renewable 
power and hydrogen to con-
sumers,” Iyer said, adding that 
reducing or eliminating cus-
toms duties as well on imported 
solar cells and modules would 
enhance the economic feasibil-
ity of solar projects and projects 
involving green hydrogen. 

Resonating the same hopes, 
AMPIN Energy Transition CFO 
SK Gupta said the government 

should also consider removing 
the mandate on procuring 
Approved List of Models and 
Manufacturers (ALMM)-
approved solar modules 
requirement, especially for the 
commercial and industrial seg-
ment. He said as the capacity 
of the ALMM list of firms is low-
er and there is no direct sub-
sidy, the government should 
relax this mandate. ALMM has 
only domestic players. 

Gupta, however, added that 
the Budget should encourage 
key equipment manufacturing 
for module and cell manufac-
turing in India through pro-
moting suitable policy, regula-
tory, financial and tax regimes 

for the same. “India has a 
strong history of in-house 
equipment manufacturing, yet 
our reliance on RE manufac-
turing machinery and  
equipment is almost 100 per 
cent. In the next phase, this 
reliance should be reduced to 
zero,” he said. 

In recent years, newer clean 
energy sectors have emerged, 
which include fuels such as 
green hydrogen, plant-based 
biofuels and energy storage, 
among others. Energy sector 
experts point out that initial 
subsidy support and tax relax-
ation on import of crucial raw 
materials would help the 
indigenous industry grow rap-

idly. Iyer said the industry is 
hopeful of the Budget to sup-
port growth of green hydrogen 
and battery storage through 
viability gap funding and sub-
sidies. “Support is essen-
tial for making hydrogen 
competitive with other 
alternatives and foster-
ing development of a 
robust battery storage 
market,” he said. 

Raju Kumar, partner 
and energy tax leader, 
EY India, said the green 
hydrogen mission launched in 
2021 would require policy sup-
port to address infrastructure, 
storage and transportation-
related challenges.  
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