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India is likely to deal with US
President Donald Trump’s
reciprocal tariff plan in a cal-
ibrated way by leveraging the
proposed bilateral trade
agreement (BTA), sources
have said. '
“Whether Trump imposes
reciprocal tariffs immedi-
ately on Indian exports or
defers them, India will try to
find its way out of it by nego-
tiating a mutually beneficial
BTA,” a source tracking the
matter told businessline.

CALIBRATED RESPONSE
In an internal meeting in the
Commerce Department on
‘Wednesday ahead of the re-
ciprecal tariff announce-
ment by Trump, it was de-
cided  that  “knee-jerk
reactions” would be avoided
and the way forward would
be mapped in a calibrated
manner, the source said.
India has indicated a num-
ber of items, including agri-
cultural products, where it

to prioritise tariff cuts

tackle Trump’s

dress it in an expedited
manner,” the source said.

TARIFF UNCERTAINTY
The world is waiting for

Trump’s ‘Liberation Day’ re-
ciprocal tariffs, expected in
the early hours of Thursday -

inIndia (Wednesday evening
in Washington DC), as the
US has not shared much in-
formation about the form
they, will take and the coun-
tries to be covered beyond
the “high-tariffing” ones.

Ori Monday, Trump said in
a briefing that “he had heard
that India was willingtodrop

its tariff substantially”. This

strengthened expectations

reciprocal tariff plans
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ADVANTAGE INDIA

“India could negotiate carve-
outs for:itself as part of the
BTA being negotiated and
may.even be better off than
some other countries it com-

‘petes with in the US market

that do not get such carve-
outs,” the source said.

Also, the imposition of re-
ciprocal tariffs may lead to
counter-measures, disrupt-
ing world trade.  “There
could be opportunities for
India’s exporters if there is a
disruption in world trade as
it could step in to fill gaps in

supplies,” the source added. -

Sectors in India that could

take a hit if the US imposes

reciprocal tariffs proportion-
ate to tariffs charged'by its
trade partners include tex-
tiles, -engineering goods,

- gems- & jewellery, agricul-

tural items, IT products such
as . - phones, and
pharmaceuticals. '
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