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After imposing safeguard du- -
ties on imported steel, India. -

has revamped its procure-

ment policy that will. give
preference to homegrown

steel in government con-
tracts. The move is aimed at
combating rising steel im-
ports, especially from coun-

- tries like Chinaand Vietnam, -

that have hit domestic steel
producers.
The policy prioritises loc-

ally produced steel in gov-"

ernment contracts, effect-
ively shutting out foreign
competition’ through strin-
ment _regula-

‘to self- reﬁanbe

US TARIFF EFFECT

The introduction of the Do-
mestically -~ Manufactured
Iron & Steel Products Policy-
2025 coincides with the
Trump administration’s im-
position of tariffs on steel
imports into the US, height-
ening concerns about a po-

TR ot ¥
MDA FIMAT. Effective immediately, all ministries; departments
and their affiliated agencies have been directed to prioritise iron
and steel prodicts manufactured within India

-

tential surge in steel being
dumped into India.
Effective immediately, all

. ministries, departments and

their affiliated agencies’ have

d steel product
ThlS mclude items

dia. Industry sources say
China continues tobe among
the target nations under
these revised procurement

* rules. There are also efforts

to slow imports from other
Asian countries, with: which
Indiahas FTAs.

Chinese- imports totalled
24 million tonnes (mt) for

April-February FYZS down 5
per cent y-0-y. Imports from
Korea and Japan reached 2.7
mt-and 1.92 mt levels, up 7
and 70 per cent y-o-y, re-
spectively. Overall imports
stood at 8.9 mt, up 16 per
cent y-0-y, with exports
down 34 per centat 4.4 mt.
“Some protectionis being
provided to domestic manu-~

facturers but we need to see -

how the policy plays out,” an
industry participant said.

The government contin-
ues to be a key procurer of
steel, picking up 25-30 per
cent of the country’s finished
steel production.

The new policy explicitly
prohibits global tender en-.
quiries for iron and steel
products and limits such en-
quiries for capital goods val-

~

© strict

ued-up to 200 crore unless

approved by the Department |

of Expenditure.

RECIPROCAL CLAUSE
The policy introduces a re-
ciprocal clause, wherein en-
tities from countries that re-
+Indian  companies
from participating in govern-
ment procurement will be
barred from bidding in India
for steel-related iterns, un-
less explicitly permitted by
the Ministry. “This measure
underscores India’s intent to
protect its .industry amid
global trade tensions,” an of-
ficial said.

VALUE ADDITION

~The revised policy also states
that capital goods used to
produce the alloy, such as
furnaces and rolling mills,
must achieve at least 50 per
cent domestic: value addi-
tion. Per industry observers,
the policy’s success hinges
on effective enforcement
and the ability of domestic
producers to meet quality
and volume demands. The
Standing Committee’s role
in resolving disputes and en-
suring fair pricing will be

crucial, especially in cases |

‘where sole bidders quote ex-
orbitant rates.
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