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< New Delhi

Strong growth in new orders
coupled with better output
pushed the Purchasing Man-
agers’ Index (PMI) for the
country’s manufacturing sec-
tor to a 16-year high of 59.1 in
March, S&P Global said on
Tuesday. The indexwas 56.9 in
February. The good news is
that job creation also gathered
momentum after a lull for
sometime,

Manufa has more
per cent share in the

is considered the blggest job
multiplier.

“India’s March manufac-
turing PMI rose to its highest
level since 2008. Manufactur-
ing companies expanded hir-

* ing in response to strong pro-

duction and new orders. On
theback of strong demand and
a slight tightening in capacity,
input cost inflation picked up
inMarch,” Ines Lam, Econom-
istatHSBC, said.

The report accompanying
PMI highlighted the improve-
ment in job creation. “After
leaving - payroll numbers
broadly unchanged in the pre-

‘vious two months, manufac-
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turers in India took on addi-
tional workers in March, The
pace of job creation was mild,
but the best since September
2023. Anecdotal evidence

highlighted the recruitment of

mid-level and full:time em-
ployees,” thereportsaid.
There were some concerns
on the pricing front, but that
did not induce producers to
complete pass-through.
“There was a mild pick-up in
cost pressures during March,
but customer retention re-
mained a priority for goods
producers who raised their
charges to the least extent in
overayear,” the report said.

NEW ORDERS GROWTH
The report mentioned that
growth of new orders acceler-

ated to the quickest in nearly

three-and-a-half years during

* March, amid reports of buoy-

ant demand conditions. In-
flows of - new  work

‘ strengthened from both do-
- ‘mestic and export markets,
thelatterreportedlyreﬂecmng ;

better ‘sales to. Africa, Asia,
Europé and the US. New ex-
port orders increased at the
fastest pace since May 2022.1t

may be noted that. exports .

have been down for some time
due to the geopolitical situ-
ation, so any improvement
will significantly impact over-
allmanufacturing,

Thiswas clearly reflectedin
output growth. The report
said that output rose for the
33rd month running in March
and to the greatest extent

since October 2020. Growth
quickened across. the -con-
sumer, intermediate and in-
vestment goods sectors. As
was the case for new orders,
the steepest expansion in pro-
duction was seen at invest-
ment goods makers. Because |
oftheriseinoutput,inputsup— 1
plies .also recorded a rise.
“Quantities of purchases in-

“creased at the quickest rate
“since mid-2023, and one that_ :
was among the strongest in |

nearly 13 years, as companies
sought to build-up stocks in
advance of expected improve-
ments in sales,” the report
said.

OUTLOOK
The report painted a mixed
picture regarding future out-
look. Companies remained
confident, on average, with 28
per cent forecasting output
growthintheyearaheadand 1
per cent expecting a contrac-
tion.

Planned marketing, new
product enquiries and buoy-
ant demand were all cited as
reasons for optimism. “The
overall level of sentiment re-
mained elevated, but slipped
to a four-month low as infla-
tion concerns weighed on con-
fidence,” the report said.




