India-Canada trade talks to begin
afresh with more ambitious agenda

BACK ON TRACK. They now eye a CEPA as opposed to an interim deal when talks were suspended in Sept 2023

——
Amiti Sen
New Delhi

India and Canada are likely
to start formal negotiations
for a bilateral free trade
agreement (FTA) by the first
quarter of 2026 from scratch
with higher ambition and not
as a continuation of the talks
that were suspended two
years back, sources said.
“This time both sides are
more interested in a compre-
hensive economic partner-
ship agreement (CEPA),
which could be much wider
in scope and likely include
goods, services, investments
and many other chapters.
Earlier, the trade talks were
for a limited early progress
trade agreement. The ex-
pansion was to happen later.
Also, alot of economic devel-
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RENEWED INTEREST.Prime Minister Narendra Modi with his
Canadian counterpart Mark Carney at a bilateral meeting on the
sidelines of the G20 Summit in Johannesburg (file photo) an

opments have happened in
the last two years that need
to be taken into account,” a
source tracking the matter
told businessline.

India and Canada suspen-
ded negotiations for the lim-
ited free trade pact in
September 2023 after over a
year of talks. Canada’s then-
Prime Minister Justin

Trudeau pressed the pause
button following his allega-
tions that Indian officials
were involved in the killing
of a Sikh separatist leader
Hardeep Singh Nijjar in his
country.

However, after Mark Car-
ney was elected the Cana-
dian Prime Minister in
March 2025, the bilateral re-
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lations began to thaw. Re-
cently, on the sidelines of the
G20 summit in Johannes-
burg, Prime Minister Naren-
dra Modi and Carney de-
cided to start talks ona CEPA
and double trade to $50 bil-
lionby 2030.

REVISIT AMBITIONS

.Global factors such as US

President Donald Trump’s
political and economic
policies, including tariffs im-
posed on both Canada and
India, are set to add pace to
the CEPA talks as an ambi-
tious and balanced agree-
ment could help both coun-
tries in handling other
challenges better, the source
said.

Moreover, India’s recent
FTAs with the UK and the
EFTA  bloc  (including
Switzerland, Iceland, Nor-

way - and Liechtenstein)
could also provide direction
for the proposed CEPA, the
source added.

The two countries are also
interested in greater collab-

oration in sectors such as -

critical minerals, clean en-
ergy, aero space and defence
capabilities. A high-power
delegation on critical miner-
als from Canada was recently
in India to explore the scope
for alliances.

India’s goods exports to
Canada rose 9.8 per cent to
$4.22 billion in 2024-25 from
$3.84 billion in 2023-24. Im-
ports from Canada declined
2.33 per cent to $4.44 billion
from $4.55 billion in
2023-24.

Following an invitation
from Modi, the Canadian PM
is expected to visit India in
the first quarter of 2026.
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