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H
elped by strong festival-season demand 
and momentum in the economy, 
domestic passenger vehicle (PV) sales 
reached a new peak for a third  

consecutive month in October, while the goods and 
services tax (GST) collection surged to the  
second-highest ever. But there were some concerns 
regarding manufacturing activity and joblessness, 
especially in rural India. 

While the monthly 
PV wholesale number at 
391,472 units in October, 
up 16.3 per cent year-on-
year (Y-o-Y), topped the 
record of 363,733 units 
set in September, the 
GST mop-up at ~1.72 tril-
lion, an increase of  
13 per cent Y-o-Y, lagged 
only the high of ~1.87 
trillion reached in April 
this year.  

UPI transactions also 
saw their highest ever 
value in October at ~17.16 
trillion, up 9 per cent 
from ~15.8 trillion in 
September. In volume 

terms, too, they touched a new high at 11.41 billion, 
up 8 per cent versus 10.56 billion in September. 

On the flip side, India’s manufacturing activity 
in October slipped to the lowest in eight months, 
said a survey by credit rating agency S&P Global.  

The Manufacturing Purchasing Managers’ Index 
(PMI) fell to 55.5 in October versus 57.5 in September. 
It is the lowest since March when the PMI was 56.4.  
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Festivals light up car 
sales, GST collection
PV sales climb new peak for 3rd straight month; GST mop-up at ~1.72 trn

TOP SPEED 
Domestic PV wholesale numbers for  

leading automobile firms (in units) 

Oct 2022  Oct 2023 

Maruti 
Suzuki 

Y-o-Y change (%) 
Source: Companies 

Source: Finance ministry  

  19.7         14.8         6.9         35.3        4.4         56.3        17.0 
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MANUFACTURING PMI AT 
8-MONTH LOW IN OCTOBER

UPI TRANSACTION VALUE HIGHEST 
EVER AT  ~17 TRILLION IN OCTOBER

Avg monthly GST 
mop-up rises 11% 
The GST collection in October   
— 5.5 per cent higher than 
the ~1.63 trillion mop-up 
recorded in September — 
has taken the average gross 
monthly GST collection in 
FY24 to ~1.66 trillion,  
11 per cent higher Y-o-Y.

GOING STRONG  
GST collection (in ~ trn)

HIGH, HIGHER, 
HIGHEST 
The Indian PV industry 

witnessed record 

wholesale numbers 

for three consecutive 

months (Unit sales) 

Aug

360,897 363,733

391,472 

Sep Oct



Car sales... 
The hiring activity and busi-
ness confidence, too, slipped to 
a five-month low. 

The unemployment rate, 
too, climbed to the highest in 
more than two years in October 
as joblessness in rural areas 
increased, according to Centre 
for Monitoring Indian 
Economy, a private research 
firm. The overall rate rose to 
10.05 per cent last month from 
7.09 per cent in September — 
the highest since May 2021. 
Rural unemployment jumped 
to 10.82 per cent from 6.2 per 
cent, while the urban rate eased 
s to 8.44 per cent. 

Still, there were signs of 
improved sentiment in semi-
urban markets, where demand 
for entry-level cars witnessed 
an increase. Amid peak festival 
season and ever-increasing 
demand for SUVs, car dealers 
increased their stocks. The 
upswing in the wholesale 
number for cars could also be 
attributed to improved chip 
availability. Two-wheeler sales 
also gained traction last month 
ahead of Diwali. 

Shashank Srivastava, senior 
executive officer (marketing 
and sales), Maruti Suzuki India 
(MSIL), informed reporters that 
the auto industry’s retailers 
currently have about 30 days of 
PV stock, which is “quite high”. 
He noted that if stock levels 
decrease in the next 15 days, 
given that Diwali is on 
November 12, the industry’s 
confidence will remain strong. 
However, if they do not go 
down significantly, this may 
affect the industry's wholesale 
figures in the upcoming 
months. 

MSIL’s domestic PV whole-
sale figure jumped 19.7 per cent 
Y-o-Y to 168,047 units in 
October. Srivastava said 
demand for SUVs remained 
high. The share of SUVs in total 
PV sales jumped from about 42 
per cent in FY23 to about 48.7 
per cent in the first seven 
months of FY24. 

He said the industry has 
been able to increase produc-
tion as the semiconductor 
shortage crisis has “faded 
away”. He further said the aus-
picious period — with Navratri 
and Dussehra festivities —
aided the jump in sales in 
October.  

The domestic car wholesale 
number of Hyundai, India's 
second-largest carmaker, 
jumped 14.8 per cent Y-o-Y to 
55,128 units last month. Tarun 
Garg, chief operating officer 
(COO), Hyundai Motor India, 
told Business Standard: “In 
2023, it appears that volume 
growth for the industry will be 
about 7.5 per cent. Growth this 
financial year (FY24) is also 
expected to be similar, at about 
7-7.5 per cent, which is good 
considering that last year's fig-
ure was itself the highest ever.” 

“Hyundai’s dealers have 21 
days of stock, which is optimal. 
We want to bring it down to 15 
days by the end of this year. The 
industry stock numbers, which 
we hear, are higher,” he said. 

Dhruv Mudaraddi, research 
analyst, StoxBox, said auto 
sales have shown strong growth 
in the domestic space, under-
pinned by festival season 
spending. He said that robust 
SUV sales also propelled PV 
sales growth. “A slight revival 
was seen in the entry-level seg-
ment, as well, owing to sea-
sonal discounts and improved 
sentiment in semi-urban mar-
kets,” he noted. 

The top four domestic two-

wheeler makers in the country 
— Hero MotoCorp, Honda 
Motorcycle and Scooter India, 
TVS Motor, and Bajaj Auto — 
also witnessed significant 
growth in volume sales in 
October. “Domestic two-
wheeler sales saw double-digit 
growth across OEMs (original 
equipment manufacturers) 
buoyed by the festival season. 
The top half of two-wheeler 
portfolios performed much 
better than the entry-level seg-
ment... This healthy growth 
trend is expected to continue 
in the latter half of the festival 
season in November,” 
Mudaraddi stated. 

(With inputs from Shrimi 
Choudhary and Shine Jacob) 

 

Disinvestment 
target... 
The Centre could even halve its 
FY24 BE target of ~51,000 crore. 
If so, this will be a fourth time 
that the government will miss 
its disinvestment target. 
According to data from the 
Department of Investment and 
Public Asset Management 
(DIPAM), the government has 
so far managed to garner 
~8,000 crore via sale of assets. 

Unlike many other strategic 
deals that would spill over into 
next financial year, the initial 
public offering (IPO) to sell a 25 
per cent stake in the Indian 
Renewable Energy 
Development Agency (Ireda) is 
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SWITCHING GEARS 
Domestic wholesale figures of the top 4 two-

wheeler makers (unit sales) Oct 2022  Oct 2023

Hero  

MotoCorp

Y-o-Y increase (in %) 

45
4
,5

8
2

57
4
,9

30

4
6
2,

74
7

34
4
,9

57

27
8
,4

8
6
 

4
25

,9
6
9

27
5,

9
34

20
6
,1

31
 

Honda 
Motorcycle & 
Scooter India 

TVS  
Motor

Bajaj  
Auto 

        26.47                         8.63                          25.01                         35.10 


