India’s exportsto UAE likely to grow by 60% by FY27

SHREYA NANDI
New Delhi, 1 May

AsIndia’s Comprehensive
Economic Partnership Agreement
(CEPA)trade deal with the United
Arab Emirates (UAE) becamethe
‘fastest used’, government officials
hope exportstothe nationtotouch
the $50-billion mark by fiscal year
2026-27 (FY27).

“InFY27,wewill be completing
five years of (signing) CEPA, and we
should be able toreach $50 billion
exports,” Commerce Secretary
Sunil Barthwal said on the first
anniversary of the agreement.

“Thetrade between the two
countries has grown significantly.
Labour-intensive, emerging
sectors have witnessed growth...
The utilisation of CEPA hasbeen
remarkable. Compared to other
freetrade agreements (FTASs), in
thispact, alotofthetradeis
happeningthrough preferential
routes,” Barthwal said.

Accordingtoan analysisbythe
commerce department, during
May 2022 and March 2023, India-
UAE CEPA has surpassed almost
allother FTAs, in terms of
utilisation. The number of
certificates of origin (COO) has
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beenthehighestin India-
Association of Southeast Asian
Nations (ASEAN) at149,000. This
was followed by the trade deal with
theUAE as 54,142 COOs were
issued to exporterstoavail

concessional duty advantage
under the pact.

However, finer details of the
utilisation of the deal will be clear
afterajoint mechanism, setup by
both the nations, meet next month

and finerexchange of dataisdone
with UAE, officials said.
Accordingtothe provisional
datacompiled by the commerce
department, Indiaexported goods
worth $31.3billion during the fiscal
year April-March 0f2022-23 (FY23),
up4.8percentyearonyear (YoY).
During the same period, India’s
overall merchandise exports grew
5per cent to $444 billion.
Thejumpinexportscanbe
attributed to higher demand by
sectorslike gems and jewellery,
machinery, and automobiles.
Exportsof productssuch asiron
and steel, and textileswitnessed a

contraction, due tothe imposition
ofrestrictions and tepid demand,
respectively.

An official statement said that
duringthe CEPA implementation
period (May 22—-March 23), exports
tothe UAE increased 8.5 per cent
YoY to $28.5billion from $26.2
billion. During the same period,
India’s global exports, excluding
the UAE, grew at 3.1 per cent.

Indiawill alsolookinto other
tradeissuessuchaseaseofdoing
business, and challenges related to
rules of origin or certification, and
workon easingthem. As faras
importsare concerned, inbound

shipments of oil jumped 36 per
centto $27.7billion during FY23.
Importsof aircraft, spacecraft,and
their partsjumped to $1.9 billion
from $39 million a year ago.

While the UAE trade deal kicked
in from May 1lastyear, officials said
datafor April2022 wasincluded in
the analysis to maintain simplicity.
Data for April 2023 will be released
onMay15.

Under the pact, both countries
have extended tariff concessions
onthe export of products of mutual
interest. The UAE offered
concessions toIndiaon over 97 per
centofitstarifflinesamountingto
99 per cent of trade, in term of
value. India has offered
preferential accesstothe UAE on
over 90 per ofitstarifflines.



