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_Finance Minister Nirmala
Sitharaman expressed confid-
ence on Thursday in meeting
the fiscal deficit target of 4.5 per
cent or even less by FY26. For -
the next fiscal, she surprised the .
markets by keeping the deficit "
target at 5.1 per cent, whichalso
meanslowerborrowing, ..+ -

Fiscal deficit for the curfent -
fiscal hasbeenrevisedto 5.8 per
cent, against 5.9 per -cent an-
nounced in the Budget lastyear.

“The grogs and et ‘market
borrowings :through’ dated sé: _
curities during FY25'are estim-
ated .at T14:131akh crore-and

T11.75-lakh crore, Spectively. - m Union Finance Minister Nirmala Sitharaman addF
conference, in New Delhi, on Thursday #n

Both will be less than that of:

lower borrowmgby the Gefitral

government will facilitate bet-  whichwill beused tofund some
ter availability of credit for the of the tipcoming bond redemp-
_ private sector. This will support tions. Itmaybe noted that when
" private investments, whichare  the - government introduced
nowarehappeningatscale, . . GSTin2017, it promised to pay

FY24 botrowing was pegged compensation to, States in lieu
at%15.43-lakhcrore,thehighest  of taxes subsumed by the new
ever, The lower borrowing es- / indirect tax system until July
timate for FY25isonaccountof ~ 2022, which was extended to
growing tax revenue and the March 2026, to repay the loans
government’s resolve to meet taken duringthe Covid period.
its fiscal  consolidation ~ Talking about fiscal deficit,
roadmap. About net borrowing  Sitharaman explained that even

- estimate, Sitharaman said it moderationin nominal GDPfor
would be T11.75-1akh crore in  FY24, strong revenue growth
the next financial year. Asares- - helped lower deficit, “We con-
ult, the government will make  tinue on the path of fiscal con-
repayment of ¥2.38-lakh crore solidation, as announced in my

duringtheyear. Budget Speech for FY22, to re-
duce fiscal deficit below 4.5 per
GST COLLECTION cent by FY26. Fiscal deficit in

Budget documents showed the ~ FY25 is-estimated to be 5.1 per

i1l meet the fiscal deficit |
target of 4.5% by FY26: FM|

UPBEAT. ‘Lower borrowing will facilitate better availability of

cent of GDP adhering to that
path,” she said. DK Srivastava,
Chief Policy Advisor, EY India,
said the Interim Budget for
FY25-accords the highest prior-
ity to restoring fiscal consolida-
tion. “The Budget shows the re-

duction in the fiscal deficit to-

GDPratioby 60,70, and 60 basis
points in three consecutive
years to reach 4.5 per cent of
GDPbyFY26,”he said.
Accordingly, the reduction in
the :Centre’s debt-GDP ratio
from 60.8 per cent in FY21,

which was at its peak in, the

Covid year to 56 per cent in
FY25 (BE), is 4.8 per cent
points.

«This will have a positive im-

pact on the ratio of interest pay-
ments to revenue receipts. In
terms of the FRBM debt-GDP
benchmark of 40 per cent, the
Gol still has some distance to

credit fqrvpﬁvate%_ségtqlr’-

cover,”: he aid. Chnsuan de

_ “Given| the challenging”global

_hesaid. - .

" tions, to provide more definit-

e po-u g t

[N

Guzman; Senior Vice-President ..
at Moody’s JInvestors, $aid: -

environment and the potential
for climate-related  shocks,
emerging spending needs not
currently included in the
Budget could restrict the gov-
ernment’s ability tomeet its de-
ficit target. Furthermore, the
envisaged fiscal consolidation
will not alleviate pressures on
debt affordability amid high
current interest rates, as the
Budget projects debt servicing
costs to account for an increas-
ingly large portion of revenue,”

“We expect the final Budget, |
to be released dfter the elec- .

ive indications of India’s fiscal
consolidation trajectory “over-
the medium term,” he said,




