PLI outlay for electr@mCs autoand pharma increased
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The Centre has significantly

increased the expenditure

= outlay for the production-

linked incentive schemes
(PLD) related to manufac-

' turing in electronigs; auto-

mobiles and thé” pha.rma—
ceutical industry.

The expenditure alloca-
tion for PLI schemes for

auto OEMs and component ,

manufacturers saw the
largest rise, growing from
X484 crore as per last year’s
E Té})i§ed'xﬁ1mbers to 3,500

crore allocated for the

2024-25 financial year. This
is largely due to ‘the fact ;
" €1,696 crore in® 2023-24

that the disbursement 0f'in*
centives w111 start only m
F Y24-25.

Slmxlarly, Centre s, PLL
schemes for electronics and.

IT products, namely-smart-

phones and! laptops: also:saw.

a significant increase in otit-
lay. Going from a revised al-

location :of ¥4,650 crore to'
:¥6,200: crore allocat:ed for

the 2024-25 period, the re~

vised numbers for the 2023--
24 period were quite similar-
to the outlay.estimated for:

that Budget at 4,645 crore.

“ Outlay allocatlon for PLI

schemes in the pharmaceut-
ical space @ also ]umped fromi

penod to %2,143 crore in
the 2024-25 Budget.

Part of this increase -in
outlay of PLI scheme dis-
bursements can be: attrib-
uted to the nature. of the
scheme itself. To incentiv-
ise increasing production
every year, the Centre com-
mitted to increase its sub-

sidies every year as firms in-

crease localised production.
PLI. for the.electronics in-

.dustry is going on for three

years,: with global firms

‘ ertheless, -

‘NG W

./ Expenditure allocation; .

~ for PLI'schemes for ]
auto OEMs and
component

manufacturers saw - =7

"the largest rise,
growing from 484~
crore to- 33,500 crore'-
for F¥2024-25 *

largely meeting" their tar-
gets' every. year.. For:auto,’

disbursal for incentives will
commence only in the com-
ing 2024-25 fiscal year. Nev-
experts - wel-

comed the . mcreased
allocation expenditure out-

lay planned for the coming. -

fiscal.
“The Budget allocation

« . for thé PLI' scheme under

MeitY has been increased
from ¥4,650 crore to 6,200
crore. This is a testament to
the fact that the ICT hard-
ware and electronics manu-

- facturing sector is ‘one of

the major focus areas of the
government: At the - same
time, it is an uplift to the
very spirit of the industry,”

said Harsh Vardhan Srivast-
ava, Deputy Director Gen-

eral, Manufacturers Associ-

ation ) Informatlon
Technology, "an - industry
union for manufacturers of

- eléctronics and IT goods.

“Enhanced - budgetary

outlays for PLI schemes for

both automobiles/compon-
ents and ACC battery stor-
age would support cash
flows/credit metrics - for
Automotive OEMs ‘and ‘an-

.cillaries and support invest-

ments towards a local EV
ecosystem,” ‘said ‘Shamsher
Dewan, Senior Vice Presid-
ent and Group Head - Cor-

' porate Ratings, ICRA.
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