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India’s electric vehicle (EV) industry has crossed the milestone 
of one million unit sales in calendar year 2022, accounting for 
4.7 per cent of overall automobile sales. 

According to data on the government’s Vahan website, about 
1,003,000 EVs have been registered with regional transport 
offices till December 31. The numbers show a more than three-
fold increase from 332,000 units sold in 2021. 

The numbers do not include data from Telangana and 
Lakshadweep. The rise in sales was on the back of high individ-
ual buying and Business-to-Business (B2B) purchases by EV 
fleet operators. Adaptation of FAME II and building of charging 
infrastructure added to the EV penetration in the country. 

Manufacturers such as Ola Electric, Ather Energy, and Tata 
Motors are the big gainers from the higher adoption of EVs. 

Monthly sales of EVs crossed the 100,000 mark in October, 
November and December on festival season demand and year-
end discounts. EV registrations in December were 102,000 units, 
compared with 115,000 and 119,000 units sold in October and 
November, respectively. 

Though December turned 
out to be a bad month for the 
overall industry in terms of 
sales, Tata, the biggest player 
in the four-wheeler segment, 
crossed the 50,000-EV  
milestone. “Our aggressive 
approach in the EV segment 
helped us create the right 
awareness and expand our 
customer base, making us the 
first auto manufacturer in 
India to cross the 50,000 EV 
sales milestone this year,” 
Shailesh Chandra, managing 
director, Tata Motors 
Passenger Vehicles and Tata 
Passenger Electric Mobility 
said. Tata Motors holds an 85 
per cent market share in the 
electric passenger vehicle seg-
ment. 

Going by this year’s trends, 
the next 12 months may see 
EV sales crossing 100,000 
every month, according to 
industry estimates. 

Challenges ahead 
According to the Society Of 
Manufacturers Of Electric 
Vehicles (SMEV) the sector is 
likely to see a 30 per cent conversion from internal combustion 
engine to electric by 2025. However, reluctance on the part of 
the auto industry to invest more in EVs, lack of long-term policy 
along with rising number of Covid cases put the sector at high 
risk. 

“A long-term policy with greater focus on sourcing, a strong 
supply chain for crucial raw materials such as rare earth metals, 
and country-level arrangements are the need of the hour to 
avoid overdependence on midstream suppliers such as China. 
If these aren’t in place, the EV industry’s growth plans could be 
impacted,” said Manu Sharma, spokesperson, SMEV. 

Moreover, if the supply chain is disrupted due to Covid, there 
will be a shortage of raw material and semiconductors, Sharma 
said. 

Though the industry sees higher demand in 2023, most 
players are in wait-and-watch mode due to Covid. 

The industry has enough supply for the last quarter of FY22, 
but after that, there will be a raw material crunch if there is any 
halt in January, said an executive of a top-5 two-wheeler EV 
player in the country. 

The fresh Covid wave is severe in China and most of the fac-
tories there are working at 50 per cent strength. However, for 
India it is a wait-and-watch moment, said Samrath Kochar, 
founder & CEO, Trontek. 

“There is no clarity on supplies beyond January and the 
orders for January either are in transit or are lying at warehouses 
in China. We are keenly observing the developments in China,” 
Kochar said. Manufacturing activity in China declined sharply 
in December 2022, according to data released on Saturday by 
that country’s National Bureau for Statistics (NBS). The 
Purchasing Managers' Index (PMI) in December 2022 fell to 47, 
from to 48 the previous month. China posted a dip for the third 
month in a row. 

High cost and few financing options are also a challenge for 
the industry. “Cost factor, and financial institutions’ reluctance 
to provide bank loans is a sour selling point for EVs,” Aditya 
Reddy, VP, Sales & Marketing, EVeium Smart Mobility said. 

The government has set an ambitious goal for EVs to make 
up 30 per cent of private cars, 70 per cent of commercial vehicles, 
and 80 per cent of two and three-wheelers by 2030. 
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EV SALES IN 2022   

EVs SOLD IN CY22 

1,003,021  (4.7%)

Jan      50,158 

Feb     56,562 

Mar    80,848 

Apr      75,829 

May     68,122 

Jun       74,110 

Jul       79,228 

Aug      87,547 

Sep     92,996 

Oct     115,994 

Nov     119,419 

Dec    102,208 
*The numbers do not include data from 
Telangana and Lakshadweep 


