MUKESH JAGOTA
New Delhi, September 30

THE GOVERNMENT ON
Monday extended the period
of its flagship export promo-
tion scheme, Remission of
Duties and ~Tazes on
Exported Products (RODTEP),
for a year till September 30,
2025 but revised the rates

" downwards so thatthe outgo .

remains within the bud-
getary allocation,

| The lower rates may mean
that tax remission for

exportersisnotfulland could.

hitthem ata time shlpments
atefacing a slowdown.

. Theexports from the units
in the Domestic Tariff Area

units thatarenotin

. special economic zones (SEZ)

(DTA) —

or are designated export ori-
ented units (EolU) — will be
ehglble forincentives till Sep-
tember 30 next year. For
export of products by
advance authorisation hold-
ers, ‘SEZ units and EoUs, the
scheme has been extended till
December 21, 2024; accord-
ing to a notification by the
Directorate General of For-
eign Trade (DGFT). Advance
afathonsatwn allows
exporters duty-free import of
inputs for production of
exportgoods.”

. “To  adhere to the
approved budget under the
scheme necessary changes
will be made in schemie bene-

fits, including revisions and

deletions in eligible RODTEP
export items, rates, per unit
value cap and other measures

@ RATES LOWERED

E Export promotion scheme
— Remission of Duties and’
Taxes on Exported Products —
will now be in force till
September 30, 2025

E The scheme, designed to *
refund duties, taxes & levies,
was introduced in 2021. it
covers exports of 10,642 items

as-and when required,” the .to payunport duties orsoldin

.notification said.
The newrates of refund of .
-taxes range from 0.3% to
3.9%, which is lower than-
0.5% to 4.3% that prevailed

prior to the Iatest extension.

New rates on the recommen-
dations of the RODTEP com- -

mittee are being notified
from October 10.

< The scheme, which was -
first introduced in 2021, will |

coverexports 0f 10,642 prod-
ucts. It has seen many exten-

' sionsand modifications since

it was first introduced. The
current period of extension
was expiring this month-end,
The incentive is paid in the
form of transferable duty

credit scnp which can be used

the market by exporters,

The RoDTEP scheme oper-

ates under a budgetary
framework and for FY 24-25,
abudget 0f 23,922 croreis

ayailable forit.In 2023-24,

around 14,874 crore was

“ spent on the scheme,

~ The RoDTEP scheme is
designed to refund duties,
taxes and levies at the central,
state and local level that get
added to the cost of products

meant for exports. It is a

replacement for the Mer-
chandise Exports from India
scheme which along with

~other export promotion

schemes were successfully
challenged at the World Trade
Organization by the US.
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