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TAFE (Tractors and Farm
Equipment) has denied al-
legations from US agri
equipment maker Agco Cor-
poration, which claimed that
TAFE breached various
agreements through unau-
thorised and inappropriate
actions. In response, TAFE
has filed a contempt petition
against- Agco for violating
court orders. )
Ina statement on Monday,

. Agco announced that it had
delivered immediate termin-
ation, notices for its agree-
ments with TAFE. These in-
cluded the Massey Ferguson

" brand licence, a distributor
agreement for India, Nepal
and Bhutan, and an intellec-
tual property licence for In-
dia, Nepal, 8ri Lanka,

sy

PRODUCT LENE=-UP. TAFE’s tractor brands include Massey -

Ferguson, TAFE, Eicher Tractors and IMT

Bangladesh and Bhutan.
Ageo explained, “These ter-
minations follow inappro-
priate and unauthorised ac-
tions by TAFE that the
company believes breached
the agreements.”

However, TAFE rejecred
Agco’s accusations, respond-
ing that as its strategic influ-

®

ence increased, Agco failed
to address its internal issues,
including flaws in corporate
governance, poor share-
holder engagement,

tional performance. Instead,
Agco sought to block TAFE’s
efforts for reform through
ill-advised moves concern-

and
weak financial and opera-

- Move follows Agco’s termination of contracts with TAFE citing agreement breaches
: ‘ : ‘Change ;this would violate

ing brand usage, which had

- remained uncontested for
© :since filed a contempt peti-

over six decades, said TAFE.

‘It is learnt that TAFE, as
the largest shareholder in
Agco, has called for changes

“to the board and a separation

of the Chairman and CEO
roles. Allegedly, Ageo’s cur-
rent CEO is using commer-
cial contracts to resist Indian
ownership interests in re-
sponse to TAFE’s increasing

~influence.

W

COURT RULING

Meanwhile, TAFE has also
claimed ownership of the
Massey Ferguson brand in a
case filed before the Madras
High Cowrt. The Commer-
cial Court in Chennai ruled
in favour of TAFE with an in-
terim status quo order, pre-
venting either party from al-

tering the situation as of
April 29. Any attempt to

. “Letter

Court orders. TAFE has

tion in Chennai, accusing

Agco of disobeying these -

orders. ;

TAFE’s tractor brands in-
clude Massey  Ferguson,
TAFE, Eicher Tractors and

IMT, with exports to over 80
- countries. TAFE acquired

shares in Agco in 2012, be-
coming  its largest share-
holder and strategic long-
term investor. This move
strengthened the partner-
ship between the companies,
and TAFE highlighted that

between the two had en-
sured steady support for
overadecade.

TAFE produces more than
1.8 lakh tractors annually.
Qver one lakh of these are
Massey Ferguson tractors
' made in India. :

Agreements”




