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In the Budgef; the govern-
ment projected to bring
down the fiscal deficit to 4.9-
per cent of the gross do-
mestic product (cDP) in
FY25.

The deficiu was 5.6, per
cent of GDP in 2023-24. lt
absolute terms, the govern
ment aims to contain the
flscai deflcit at over t16.13
lakh crore.

.Ihe Centre's total ex-
penditure in the four montls
till August stood at t15.5
lakh crore of BE. The ex-
penditure was 37.1per cent
of the BE in the year-ago
perio'd.

Of the total e4penditure,
over t13.51 la]<h crore was in
tli', revenue,' account and
over {3 lakh crore in the cap-
ital acbount.'

One ofthe keyreasons foi

i

lower expenditure during
the first frve'months was the

' model code ofconduct dur-
iog the Lok Sabla elections.
Experts say meeting tlte
overall capital expenditure
target ovei t11.11'lakh crore
willbe challenging,,

NIISSING CAPEX TAR,GET?
According to Aditi Nq/ar,
Chief Economist of, ICRA,
given the trends in capex
during April-Augast 2024,
the government needs to in-
cur a capexofTl.2 lakh crore
per month in the last seven
months of ttre fiscal, which
portends an ambitious e:<-

pansion of 41 per cent relat.
ive to the,same period of
Fy2023.

'We believe t}tat sustain-
ing such a high average
monthly run rate se6ms im-
probable and expect the
capex target of't11.1 lakh
crore for fY25 to be missed
bya smallmargin," she said.

Paras Jasrai, Senior Ana-
lystwith lndia Ratings & Re-
search (Ind Ra), said im-
proved tax eollection reflects

conduct during the
Lok Sabha polls

on devolution to the States,
which was at a four-year high
at 36.5 per cent ofFY2s (BE)
forApril-August 2024.

COMMODrIYPRICES
Led by food subsidy, the gov-
errurent has already spent
46.9 per cent of its subsidy
bill in the flrst five months of
FY25, highest in the last five
years.

"AJthough the subsidy bill
is high, the softer commodity
prices will keep a lid on fertil-
izer subsidy bill in FY25. In-
dia Ratings and Research ex-
pects the- governmeat to
achieve its FY25 fiscal deficit
target of 4.9 per cent of
GDP,'Isfid;ns*i.

Nayal felt tliat missing the
capex target can provide
some cushien to absorb the
shortfull on account ofdisin-
vestments dnd taxbs.

"ICRA expects frscal defi-
cit to print in line or trail the
fY25 estimate of of t15.1
lakh crore or 4.9 per cent of
GDP at tlre current .junc-
tuier"shesaid..
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