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India's current account defi-
rcit (CAD) has wi{ened mar-
ginally to 1.1 per cent of ttre
GDP in the flrst quarcer (Q1)
of FY25. CAD rgse to $9.8
bffion&om $S.9billion (or 1
per cgnt) in the year-ago
period due to a rise in mer-
chandise firade deficit.

CAD occurs when the
vaftre of gqqds and services
tliat a couhey impirts ex-
ceeds ttrbt of it e4poas. In
absolute terms, CAD'rras at
$s.9 bilion agaiffr 8$.9 bil-
lion in the year ago quar.er,

cent for the year based on
these,ueads persistiag for
the ful1y€ar."

He opined that bo& oll
aad gold were responfible
for the increase in mer-
bhandise'trade deficit and
otIer non-oil imports. Net
service receipts increased on
a year-on-year -(y-o.y) basis,
to $39.7 biiiidn in Q1FY25
from S35. I billion ayear ago.

Service exports have risen
on a y-o-y basis across major
categories such as computer,
business, travel and trans-
portation services,'RBI said
in a statement. Prilate trans-
fer receips, remittances by
lndians employed overseas,
increased to $29.5 billion ia

Q1FY25 from $27.1

lowerttran
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Net -foreign direct' invest-
ment inflows increased to
$6.3 billion itr Q1.fY25 from
$4:7 billioa .in tle:year.ago
period. Net inflows under
FPI moderated to $.9 billion
from $15.7 billio.r. Sabnavis
said ['PI will.,tum around,
givea debt flows expected
due to the inclusion nf bsnds
!ntheJPMorgaaindex.

Net inflows under ex-
temal comdercial'borrow"

tfloc(pHoto

deficit

current
$4.6 bilion

billion

surplus

Chief Eco.
sai{

comfort-

:.:..i. ,

I
'!

e

,1

SGDP,in

of
of

-i


