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Iron ore — one of the worst

performing  commodities
thisyedrand a key steel-mak-

ing ingredient — witnesseda

major spike in its prices after

three of Chine’s largest cities

eased curbs on home-buying,
Expected to bolster demand:

otitlook and its embattled .

‘property market, the move is

 also ‘aimed at cushioning the
_country’s steel-makets
strugghng with a glut of the
metal

Metal stocks in India, in- -

chiding shares of the largest
‘merchant iron-ore miner,
NMDC.. Ltd  witnessed a
Jump. ., )

In India, the Nifty metal
index closed 1.33 per centup

on Mondaywrch NMDC wit-.

nessmg a near 4 per cent
jump, followed by others

such as MOIL, Hmdalco and v

5 JSW Steel.
Iron ore futures surged in

Smgapore to hit the highest

sirice July. Iron ore prices in
Singapore were trading at
“around $109,up 7 per cent.

,DEMAND REVIVAL .
Three of China’s biggest cit-

ies, Shanghai, Guangzhou
and ' Shenzhen, have
loosened property owner-
ship rules.

" Gus gzhou removed re-

strictions ‘on homebuyérs;
" Sh , the celmtry’s fin- ¢
’hub, and tech-city -

payment . ratios for first and
" second homes. China’s cent-
zal bank also announced on

Sunday that it would allow
refinancing of mortgages.

. Ching continues to be the
biggest buyer of iron-ore.

- In fact, India - one of the
larger exporters of iron ore
‘to the Asian nation - saw a 27
per cent y-o-y decline in
shipments to 13.04 million
tonnes

es (mt), as per con-
- sultéméy%rm BigMint. i -

" From 95 per cent, Chinese

- announced -

KEY REARKET. China continues to be the iggest buy rofi

ore REUTERS .

buymg to total exports inIn-

diaisdownto 77 per cent.
The slowdown in ‘the

property market has been'a

‘major- challenge for China’s -
..steelmakers; ‘given that it’s
traditionallybeen a mainstay

of demand.

" The ghit there has led to
flooding ‘across global mar-

kets, mcludmg in India,
where imports of steel from
China are up to a five-year
high (for the five-month

-period) of 1.14 mt for April--

August period. Imports were
up 32 per cent Y-0-Y, versus
0.86. mt; in. the year-ago-
period.

. Five categones stainless
‘steel ‘at 0.43. mt, galvanised
pipes at 0.16 mt; plates at
0.15, HRCs at 0.18 mt and

_pipesat0. 08 mt - make up 90
‘per ‘cent of the imports, ds
“perareport of the Steel Min-

istry, reviewed by business-
line. byt

EXPORTS DOWN .

"India’s HRC export ° offer

price to Europe is around
$600-605 [tonne (CFR Ant-
werp), while mills have con-
tinued to hold its HRC ex-
port offers to the Middle

‘Edst:(ME) and South East:

Asia- - -amid . competitive
Chinese prices, BigMint said

S

tron

O

_in a recent report. Chinese

prices to. the ME are around
$510-515/tonne (CFR UAE) -

Steel - mills here are
already gmppling with a

. slowdown -iin exports -

pnmanlybecause of compet-
ition from Chinaand a slow-
down’ ih demend from
‘Europe. Exports for SMFY25
was 1.92 mt, down nearly 40
per.centy-0-y. Inthe yearago
period, it was around 3.2 mt.
Exports to three large
European markets - Italy,
Belgium and Spain - were
down 48 per.cent, 26 per cent
and 52 per cent, respectively

_for the period under review.

.Shipments to Nepal fell

" nearly44per centy-o-ywhile

Indian steel'mills lost out to
Chinese competition (on
price) in the Middle East re-
giontoo.

TRADE DEFICIT

Trade deficit swelled by 65
per cent over FY24 close,
when it was 39,036 crore, ac-

-cording to an internal report

of the Steel Ministry.

A year ago, April-August
2023, India was a net ex-
porter of steel with a trade
surplus of 2,084 crore (ex-
ports stood at I25,735 crore

“*- whereas- imports were val-

uedat 23,651 crore).




