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of six of the eight core industries was in negative territory

Contracting growth ., July2024 E Aug 2024 . L:

Fertilizers cement steel

This isthe first instance of
conBaction in output at an
affiregate level since Febru-
ary 2021 ard after a gap of 4 I
montls.

In July this year, core in-
dustries had recorded 6. 1 per
cent growt*r and in August
last year, the aggregate out-
put growth was 13.4 per cent.

Six of the eight core indus-
tries.were in the negative ter-
ritory for the month under
reviey.

lte sectors that showed
positive grornth in August
2oz4 ,were fertilizers and
stee1,

In August 20Z,.cql sec-
tor output cotrtracted 8. I per
cent (17.9 per cent growrh in
August 2023); crude oi! con-
tracted 3.4 per cent (22 per
cent growth); natural gas

contracted 3,6 per cent (10
per cent growth); refinery
products contracted 1 per
cent (gronth of9,5 per cent);
cement contracted 3 per
cent (19.7 per cent growth)
and electricity contracted 5
percent (groltttr of 15.3 per
cenQ.

ltre eight core industries

- coai, natiral gas, cntde oil,
reinery products, fertilizers,
cemeng steel and electricity

- comprise 40.27 percent of
the weight of items included
in the Index of Industrial
Production (IP).

T}ILL IN GROWTII RTLTE
For April-Angust 2O24, t}',e
eight core indusaies' output
gew 4.6 per ceng substan-
tiallylower thao 8 per cent in
same perio4 last year, data
released,by :Coomer,ce and

Industry , .ministry 'on

Monday showed, Mean-
whiie, the government
peged tnal gro.rth rate for
May at 6.9 per cent.

Madan Sabnavis, Chief
Ecouomist, Bank of Barodq
said core sector growth for
August car:re in at -1,8 per
cent which is over 13.4 per
certlastyeai.

'"fhe qntire performance
has been skewed due to tlte
base effect of high growth
lastyear," Sabnavis added.

Aditi Na]'ar, Chief Eco-
nomisg Head - Research &
Outreach, ICRA, said core
seator output may remaia
lacklustre in September
2024 8l.ven the lue with-
drawal of ttre monsoon, be-
fore normalising in Q3
,FY2025. :

For August 2024,the ex-
cess rabfall impacted min-
iqg activiry with the output
ofcoal, cnrde oil, and natural
gas decliaing, while also
leading to a contraction in
electricity generation ia the
month,shenoted.

-Ihe decline in these sec-
tors was'accentuated by an
elev"ated base, with a defi-
cient rainfali in August 2023
supponing tIe output of
ttrese sectors in that mont]\"
Napr$ded.

The entire sectors as weil as

performance has
been skewed due
to the''base eftct
of high grovrth
last year

Excess rainfill and an ad'
verse base are also likely to
have weighed on the output
of the cement and the steel
sgctors, with the former re-
porting a YoY conaacdon
and the latterwimessing t}te
siowest grow& in 26
months; she noted.

POORSHOW
'The performance of these
sectors during July-August
2024 suggests that cortstruc-
tion activityweakened in the
fust two months ofQZFY2S.

Given these 6spdi, ICRA
€xpects IIP growth to slow
down sharply to -1 per cent
in tugust 2024 from 4.8 per
cent in Juiy. ?,024," Na,yar
said.

Sabnavis said tiat coal was
down from 17.9 per cent to
{.1 per cent and electricity
from 15.3 per cent to -5 per
cent.

'This does not reflect the.
traction seen in the business

month,
pertlftr€s
mand for
added.

complax also wit-

pro'

strucfilre sector output is er-
pected to dent the induseial
output as well. Ind-Ra ex-
pects IIP to wimess a mild
conBactio[ of lower than 1

per cent YoY in August
2024,"Ja-qrai added.
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