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The rupee continued to reel
urder the steep tariffs im-
posed by rhe US on Indian
iflports, rlith the rupee
r',"eakening to an over five-
month lorv on Thulsdali The
rupee. ri,'hich &opped 61
paise on 1&':dnesda1,, closed
rveal."er at E7.5950 per US
doliar. against the previous
ciose of 87..1250, dou,n 17
paise.

The rupee has siumped
lbout 107 paise bett een last
Fi'idrr''s ILriv 251 closing of
86..52 and.Ti:lv31"

Market expectations are
tl:+t rhe ueakening bias of
the indian unit u'ill continue
until clariry- emerges on the
t--5 Io",r'ering Lacrfs on Indian
imports.

US Presidenr Donald

pressure tactics adopted by
the US President ontrade.

So, the RBI's rvork is cut
out rvhen it comes to inter-
vening in the market to pre-
ventvoiatiliry in the rupee.

Nloreover, the Indian
central bank had a huge re-
sen'e Drie ot 5695 btlllon at
the list count, giving it
enough firepower to defend
the rupee.

,{mit Pabari, MD, CR

Forex Advisors, obsen'ed
that the mpee came under

Pressue, reactin8 sharply to
Trump's sudden 25 per cent
tariff on all Indian imports,
along with penalties 1id<ed

ro India's ties with Russia.

"With foreigr investors
alread,v trimming Indian ex-
oosure. the armoilncement
ilay acceielate capital out-
flou's. E.rportdependent
sectors, including IT, Phar-
maceuticals, aertiles, auto
Lofilponents and gen's are

iarticularly r,1llnerable. Ex-
ports make up abour 20 Per
cent of India's GDP u,ith the
US contributing around 2.2

per cent. Ttrough the irnPact
on GDP may be marginai, a

drop in exports couid rviden
the cui-rent account deflcit,
a,Jdin; r,, iupee stress." per
Pabari's a;sessment.

i'r.rither cientinB senti-
ment, the US sanctioned slx
lrdian nrms ovcr pEtro-
chemical impons f'rom
lran-sending a slrong geo
political message, despite
limited direct trade impact.

"But this isn't just about
trade-it's a power pla,v. As

the US turns to tariffs amid
mounting debt and slr-rink'
ing foreign appetite for
Treasuries, most aiiies har,'e

compiied.

M{,TLTIPLE PRESSURES
"lndia, nith its domestic-
driven economy and deep

strategic autonomy, isn't
buckJing under. lt is choos-
ing to prctect riational in-
tcrebt, eten if,it means short'
term currencypain," he said.

Pavan Kavad, Managing
Directcr, Prithvi Exchange,
noted the volatiliq in the ru-
pee is largelv due to new US

tariffs on Indian imports,
rvirich have spooked in-
vestors and trlggered hearry
fdreign fund ourflows.

Furthei, a strong do11ar

globajly, rising crude oii
prices and lndia's trade dcft-
cit:re pressunng the rupee.

"If the rupee edges closer
to {88, !1'e can 1ikelY exPect
the PiBI ro step in to.caim the
r.clatilit'*," Kavad said.
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trtBp#* &af,rs
'ffiffiffi&5ffiiffiW., Weakening bias to persist, say traders

and miiitary equipment
Il.ussia.

BE{ },LAY I'NT'E&\,EI{E
i{arket p1al,ers cpine that
just llice the US is protecting
its nationai interests, India
wiil too and may not y'ielC to
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