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Tata li{otors' acq'rjsition of
h'eco Group I"tV iexclud'rng
tlre dct'ence arrn , at {3.8 bii '

licn (aporo:jmarelt t38,C00
cror:e) rviii be funded
through a. mix c'f debt ard
equiqr" *Ie management said
in a cail to discuss the deal.

The companv t'il1 repay
the €3.8 billion acquisition
Jebt uit iin four i'ears, ir hicl-
qil] be aided b. a porential
capital raise ol {1 b;llion and
free cash fiows. Tata Niotors
stateC that it s.ou1d aiso
monelise its stake in Tata
Capital.

"There rvill be a capital
raise that :ve v,.i1l do in the
next 18 months. \Ve wiil aiso
monetise oul stake in Tata
Capital; that value also
comes in terms of ensuring
rhat we minimise rhe debr
raised. In any case, given the
ctrong frec ca:! flori pr,ifi.r
of both bu.sinessrs, \{e
should be abie to repa,v
within four yearq" said PB

Balaji. Chief Financiai
Officer.

The acquisit.ierrr is set to
strenglhen I 6",d Jio'.ors'
globa) loory:'int in rhe com.
nrercial r'ehicle business,
ra.hich is being demergedinto
a s?parate enriq. The arquis-
ition is through a voluntar;r
tender offer cf €14"1 per
share secured through
bridge flnaneing committed
ty l{organ Stanley and
ML]FG.

The lveco Group, founded
in 1975, emplovs over 32,000

besimess$!a*e"
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B&&ffiSBSg€ &{qE&&' The acquiaition is setto strengthen Tita
Motors'global footprint in the comrnercial vehicle business

.il

Tata &itroeors to raise €1 hilti
tc fund Eveco acquisidon

employees gtoball,v tith 19

indusrrial sites and 30 re-
search and Cevelopment
sites.

The companv's iargest
contributor is the truck seg-

ment, u'hich has an 11 per
cent market share in the
European Union and Latin
America. The companY's
manufacturing,iocations in-
clucie Itai,v, C zechoslorral.ia,
Spain and Brazil,

Europe conlributes 75 per
cent of the revenues ,'or the
Iveco Group. One per cent is
from Latin America and 12

per cent each fron South
America and other regior,s"

REXEM]E S}T{E,IGY
Tata }dotors wiil leverage the
company's global footprint
to introduce its products to
the international market. It
plans to launch its commer-
ciai vehicles in the Latin
American market, u'hile
Iveco commerciai vehicles
will be introduced in India.

'\&'e har'e iden.tified a set
of qtrergies which can de-
iiver irnprovement in the toP

line. Thele a:rr relenue .cjrr-
ergies v;herein r,.r: cal lainrii
hieco Fii.riucl.s ir Illiia oi
other marke';s ..utiere Tata
Motcrs is stl'lilig. 'tri\,"e have
also iderrtified the +ptimisa-
tiorr of capitai expenditure
bv combining s*ne o{' tire
R&D projects. Further, by us-
ing design to value capabilit-
ies, reducing ccrnplexi6,, u'e
can also get the opei:atione-1
e;'penditwe ou: oi the tr:-':
comparrieg." sa.id Giii:r
\\'ag}:. Cxecurive Di!i(:o: (

Tate lvlotol's Ltd.

AFT"EIT SAI,ES
'A.s the acqriisition g€ts cGii:.
plereC, it r,'.i11 gile us arce,t
notjus:"cc. the prcduets, piat-
forms anci manufactriring fa-
cilities, but also a strong;
bra-ud s.ith Itd.ian heritage.
It lli1l also gir.e (us) access tc
a 3trohg netr';ork for aiter-
saies that we will have n*t
just in Europe but also ir:
Latin Ar:r<rita. Tire cnmparri
wili also get access to retaii
financing capabiiities ia
manv of these me:"kets," ad-
deCllragh.
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