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Global research firms anti-
cipated ' a- 20-30 basis point
hit to India’s growth num-
bers following the US’ de-
cision “to -impose a 25 per
cent tariff, plus a penalty, on
the country. -

‘Nomura, in a note, had as-
sumed a baseline recxprocal
tariff of 10 per cent on India.
Thus, if tariffs remain at 25
per cent, it would adversely
affect GDP (Gross Domestic
Product). growth by hurting
.exports to the US, eroding
any benefits from trade di-
version, impacting profit
margins, reducing invest-
ments, and potentially lead-
ingtojob losses for MSMEs.

“We “maintain our FY26
GDP growth forecast at 6.2
per cent year-on-year, but
flag a downside risk of 0.2
percentage points in case the

* tariffs get entrenched at

these levels,” the note said..

GDP PROJECTION
On July 29, the International

‘Monetary Fund (IMF) had,

upped India’s GDP: forecast

for FY26 by 20 basis pointsto
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saidalthough 25 per cent tar-
iffs on India are higher than

. those on its Emei*gmg Mar-

Ve? for the"curytent ﬁscai. An-
_ other global firm; Barclays,

ket Asian peers, Japan, and
the EU, the Indian economy
is relatively closed with do-
mestic demand as the main-
stay of growth.

“We do not see the 25 per
cent announced tariff mean-
ingfully impacting GDP
growth, pegging the likely
impact at 30bp,” a note by

~ Barclays said.

FINAL TARIFFS

Barclays expects final tariffs
on India to settle lower than
the announced 25 per cent as
India and the US continue
with trade deal talks.

“As things stand, we es-
timate that the effective av-
erage US import tariff on In-
dian goods is at 20.6 per cent

in trade-weighted terms.

This is sharply higher than
both the pre-liberation day
tariff rate of 2.7 per cent and
the 90-day pause tariff rate of
11.6 per cent. In contrast, In-
dia’s import tariff on US
goods is lower, at 11.6 per
cent, in = trade-weighted
terms,” it said.

Aditi Raman, " Associate
Economist at Moody’s Ana-
Iytics, noted that the Indian

‘economy is relatively more

domestically- oriented than

‘FY26 GDP growth forecast may take 20-30 bps hit’

most in the region and relies
far less on trade.

“Pharmaceuticals, gems,
and textiles are they key sec-
tors that are likely to take a
hit. A point of contention is
market accessto the keyagri-
cultural ‘and dairy sector,
which India has historically
been reluctant to grant,” she
said.

FISCAL SUPPORT

Radhika Rao, Senior Eco-
nomist at DBS Bank, felt that
downside risks are likely to
be offset by fiscal support for
labour-intensive industries
and smaller exporting firms,
besides further rate cuts. In
the interim, authorities will
seek fresh markets, with ac-
celeration in trade agree-
ments after the successful
completion of the FTA with

the UK in May (EU and New
Zealand are under
discussion). &

“Despite limited tariff ar-
bitrage, we are still of the
view that the economy will
continue .to benefit. from -

* trade diversion flows:asman-

ufacturers diversify and de-
risk from other production
bases, including China,” she
said.



