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'F'Y26 GDF growth forecast mqy take 20 -30 bps hit'
$hishir 9inira
New Delhi

Clob'al research [.r'ms anri
cipat*d a 2U-30 basis p,rirt
hit to India's grovuth num-
bers foilowing the US' de-
cision to impose a 25 per
cent tatiff, plus a peneLlry, on
the country.

Nomura, in a nore, had as-
srmreci a baseline recipl'ocal
tariff of 10 per cent on trnctia.
Ti-rus, if taritTs rernain at 25
per ceilt, it would adversely
afl'ecr CDP lGross l)urncstic

. Product; grov;lh by hurting
l- cxpons to thc US, eroding' 

any benefits from trade d!
version, impacting profit
rnargins, re<i'rrcing inrrest-
rnents, and potenrially lead-
ing tojob losses tbr NISNIBs.

'\ile maintain our I,'Yi6
CDP gruu'rh lbr*east rr o.2

Per cent )'ear-on-Vear, bUt
flag a downside risk of 0.2
percentage points iu case the
rariffs get rnrrenched al
these 1evels," the nore said.

GDPPI{OJECTION
On July29, the International
Monetary lrund (IMF') had
upped India's GDP for:ecast
fot FY 26 by 2}basis points to

Where I nd ia,sta nds i n the'ta.rif.t war

Cambodia

i-305

Vietnam

[iangladesh

l'hailand

China

lnclonesia

ll:eiia

Xorea

Malaysia

Japan

Singapore

Australia

Note: Pre"Liberation oay tariff
countries except china (where

ra1€s refer to US

ket Asian peers, Japar:, aird
rhe IU, thc )nJirrn cco:romy
is r:elatively closed rarith di>
mestic demand as tire main-
stayi:f growth.

'\Ve do rror sce rh(' 2.s ncr
cent arlnounced tarilf mean-
ingfully impactir.rg GDP
growth, pegging the likcly
irnpact et 30bp," a ncrc bv
Barclays said.

! rl\& i ilut, f D

Barclays expects finaI taritis
otr lndia to sctrle lourer tirail
the arrnouaced ZS per cent as

tndia and rhe US conrinue
with trade deal ralks.

"As things st:rnd, we es.

tim:re rhat rhe cfttctive a'"-
clagc US intp,.rit tai'iffun In-
diln goods is at 20,o pcr celt
in treCe-weighted ternrs.
This is sharpiv higher rhan
both the pre{i}:eralion day
iarifl rate ot 2.7 l( i'cent ar',d

t he q0-day pause ti,riffrate oi
I1.6 p*r cent. In e..lntrasr, [])-
dia's inlport tariff on US
go.rds is lower, at l1.o pcr
cert) in trade-weighted
rcrms," ir said.

Aditi Rarnan, Associate
llcunomrst at Moody's Ar-ra-

11,tics, noted that the lndlarr
economy is relatively more
donlestically oriented than

rnost in the region anci reiies
far less on rrade.

"Pharmaceuticals, gems,
and tertiles are they key sec-
tors th'at are like1y to take a
hit. A point oi'contention is
markct access to the key agri
cultural and daiqr sector,
which lnCia has htstorically
been reluctant to grant," she
said.

FISC.&L SUPPOITT
Iladhika fdao, Senior Eco-
nomist at DBS Bank, felt that
downside risks are like1y to
be offset by fiscal srippurt for
labour-intensive iirdustries
'a:ld srnaller expofiing hrins,
i:r"sides furthel r[te cuts. In
rhe i]lterlr!, authorities will
seeli fresh markets, rvith ac-
celereti*n in trade agree-
ments after the successfril
completion of tlre FTA rrith
rhe Uit in May (Eti ancl New
Zeaiar:d are mrder
discussion).

"Despite limited tariff ar-
bitrage, we are still of the
view that the eco:iomy ra,ill
continue to benefit from
trade diversion flows as man-
uf'acrrrrers diversify a:ld de-
risk lrom oaher production
bases, including China," she
said.
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veyfbr the current flscal. An-
other giobal finn, B;Lrclays,
said aithougir 25 per cent tar-
iffs on India are higher than
those on its Emerging Mar-
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tariff rates
we use our Iatest estimates),

6.4 per cent, staring the rcvi
sion reflected a more benign
external environrnent than
assumed in its April refer-
ence ibrecast. This IMF pro-

jection is lower than the
RBI's fbrecast oft5.5 per cent,
but falls wrthin the 6,3:6,8
per cent Srowth rarue pro"
jected by thr: Econornic Sur-
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