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India ready to weather tariff storm  
New Delhi may not retaliate against US’ 25% levy and Russia penalty 
archis mohan  
New Delhi, 31 July 

A day after US President Donald Trump 
announced a 25 per cent tariff, plus a 
penalty for oil and defence buys from 
Russia, on Indian exports from August 
1, top government functionaries brain-
stormed on the way ahead. The broad 
consensus was to weather the storm 
while persisting with New Delhi’s 
multi-track engagement with the 
White House. 

Top government sources conceded 
they were surprised at Trump’s Wed-
nesday evening (India time) announce-
ment, especially since negotiations for 
a bilateral trade pact were still under-
way and a US team is scheduled to land 
in New Delhi on August 25 for the sixth 
round of talks. However, they ruled out 
the prospect of any retaliatory action 
being initiated by New Delhi, and 
asserted that India would neither suc-
cumb to the Americans on issues of 
national security, such as its defence 
ties with Russia, nor cede ground on its 
domestic interests in the agriculture 
and dairy sectors. 

The US insistence to secure greater 
market access in agriculture and dairy 
sectors has been a stress point in trade 
negotiations. US Treasury Secretary 
Scott Bessent said in a CNBC interview 
on Thursday that the US trade team 
was frustrated with India, adding that 
the future of the trade deal between the 
two nations was now up to India. 
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(i don't care what india does 
with russia. they can take 
their dead economies down 
together, for all i care) 

Donald Trump, US President 

(foreign institutions, 
economists see india as the 
bright spot. we contribute  
almost 16% to global growth) 

Piyush Goyal, Commerce and Industry Minister 

PAGE 7 
Trump signs order to end 
de minimis exemption 
The US’ de minimis exemption, 
which has benefited ecommerce 
players in China and Hong Kong, 
may in future also affect India’s 
growing ecommerce trade with the 
US. The de minimis system allows 
products valued under $800 to 
enter the US without duties and 
with minimal inspection.

PAGE 6 
India’s Russia oil  
imports down in July 
US crude oil imports increased by 
23 percent in July from June, 
accounting for 8 percent of Indian 
crude imports, much higher from 
a 3 percent share in February, 
reflecting New Delhi’s attempts to 
accommodate the Trump admin-
istration’s agenda of higher US 
energy exports.

PAGE 6 
� Trump’s 50% copper tariff  
and how Sec 232 works   
� GDP may take 20-40 bps  
hit in FY26 
� Brokerages size up US’s  
trade punch 
� Trump dangles penalty sword 
to wean India away from Russia

Tariff burden (in %)   
�Avg US MFN tariff  �Before Aug 1 (+10%)   �From Aug 1 (+25%) 

Source: WTO 
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In a statement in both Houses 
of Parliament on Thursday 
evening, Commerce and Indus-
try Minister Piyush Goyal said 
the government will take all 
necessary steps to safeguard 
and promote national interest. 

“Let us wait and watch how 
the situation evolves. The ball is 
in the US court,” said a govern-
ment source, adding that the 
government awaited clarity and 
the US executive order on the 
structure of the 25 per cent tariff 
and the quantum of penalty. 

The government has also 
kept a close watch on how some 
leaders, such as Brazil President 
Luiz Inacio Lula da Silva, whom 
Prime Minister Narendra Modi 
had met during the BRICS 
Summit and bilateral visit to 
that country in the first week of 
July, have opted to defy 
Trump’s threats.  

Trump had threatened a 50 
per cent tariff on Brazilian 
goods, which failed to cow 
down Lula with the result that 
the US has since issued a long 
list of exemptions to the levies 
on goods from Brazil. 

Hours after announcing the 
25% levy plus penalty on Indian 
shipments, Trump had par-
tially blamed India’s BRICS 

membership for the move. 
Sources in the government also 
said that Trump’s comment 
that India, along with Russia, 
were “dead economies” should-
n’t be given much heed as it was 
in response to some earlier 
comments of former Russian 
president Dmitry Medvedev, 
who is currently the Deputy 
Chairman of the Russian Secur-
ity Council. Trump and Medve-
dev have been sparring on 
social media for a few weeks. 

Minister Goyal said the gov-
ernment is examining the 
implications of the US tariffs 
and is engaged with all stake-
holders including exporters 
and industry for taking feed-
back of their assessment of the 
situation. “The government 
attaches the utmost impor-
tance to protecting and pro-
moting the welfare of our 
farmers, workers, entrepre-
neurs, exporters, MSMEs and 
all sections of industry. We will 
take all necessary steps to 
secure and advance our 
national interest,” the minister 
emphasised. 

Probably in response to 
Trump’s description of India as 
a “dead economy” along with 
that of Russia’s, Goyal also said 
that in just over a decade, India 
has rapidly transformed from 
being one of the fragile five to 
the fastest growing major econ-
omy in the world and it is also 
widely expected that India will 
become the third largest econ-
omy in a few years. 

Congress leader Jairam 
Ramesh termed this a “non-
statement”. Along with other 

Opposition parties, Ramesh also 
took pot-shots at Prime Minister 
Narendra Modi, but a political 
skirmish did not take place on 
the issue,  at least on Thursday. 
“Prime Minister Modi had 
banked on his much-vaunted 
personal friendship with Presi-
dent Trump. This has proved to 
be completely hollow,” Ramesh 
said in a post on X. 

However, during the course 
of the day, INDIA bloc parties 
were keen to protest in Parlia-
ment and disrupt proceedings 
over the Election Commission’s 
Special Intensive Review in 
Bihar, and unwilling to pin 
down the government on 
Trump’s tariff pronouncement. 

Goyal said that in an 
increasingly protectionist 
world, India has done mutually 
beneficial trade agreements 
with the UAE, UK, Australia 
and EFTA countries, adding 
that India is committed to simi-
lar trade agreements with other 
countries. The government has 
broached these FTAs by draw-
ing clear red lines to protect its 
farming sector. 

Speaking to reporters on 
Wednesday, Trump had sig-
nalled the tariff and penalty 
that was set to take effect from 
August 1 may be delayed, 
adding that discussions with 
India are on over the matter. 

“We are negotiating right 
now and it’s also BRICS. BRICS, 
which is basically a group of 
countries that are anti the 
United States and India is a 
member of that... It is an attack 
on the dollar and we are not 
going to let anybody attack the 

dollar. So it's partially BRICS 
and it is partially trade... We had 
a tremendous deficit,” Trump 
said. “They have one of the 
highest tariffs in the world. 
Now, they are willing to cut it 
very substantially. But we will 
see what happens. We are talk-
ing to India now. We will see 
what happens. It doesn't matter 
too much whether we have a 
deal or we charge them a cer-
tain tariff, you will know at the 
end of this week,” he said. 

Indian officials, on the other 
hand, had maintained that they 
had made their final offer ear-
lier this month and that said 
that the ball is on the court of 
Trump to accept the offers 
made by India. 

Beyond the trade deal, what 
has peeved New Delhi is 
Trump’s outreach to Pakistan. 
While announcing Washing-
ton’s trade deal with Islamabad, 
Trump also said that the US will 
work together on developing 
Pakistan’s “massive oil 
reserves”.   

“We are in the process of 
choosing the oil company that 
will lead this partnership,” the 
president said while half-jok-
ingly adding: “Who knows, 
maybe they'll be selling oil to 
India some day.” 

“We are a sovereign democ-
racy with a global outlook, not a 
convenient scapegoat. If part-
nership is the goal, as it is, then 
respect can be the only founda-
tion,” said former foreign secre-
tary Nirupama Menon Rao. 
vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 
(With inputs from Shreya 
Nandi and Agencies)
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