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India has to be ambitious a:rd
iook to achieve B-10 per cent
GDP grouttr orr sustained
basis, Sanjay Nayar, Presid-
eflt) Assccha:n, sairj oil
Wedresrial..

"Oniyifyou aspire for 8-
10 percenf GDP gro-*th,.vou
rn'ill do the things that are re-
quired to get there. Ifprirrate
sector jumps in u,ith capex
push, it can be done. The
markets 'are telling you B-10
per ceflt gro*,rh is possibie
\^ lrlE \'.'e are srill ficatrnp;
aroulii rn'ith 6.5-7 per cent
aim," Nalar toid b',tsinessline
ina:linterview.

I"Iayar, a x,el] -kno1t'rr irame
in the giobal f,nanci.al mar-
kers a-nC loLrnder" axd Cl-rair-
mant Sorin Investment
Fuld, said ihat a 6.5 per cent
GDP groimh is in the bag and
a 7 per cent grou.rh tili be a
great ontcome.

FVf $ECTOF.'SR.OLE
Nayar also said that one
must -understal<i '.he reas-
ons why pri',/ate sector has
not jumped the';.r,hole hog in
capex investments although
g: een shoots are visibie.

"It's not a fi.r1i-bioi'n: ex-
pansion from private sector

. i Toda\., cost of capitai is quite lor"+.

Cor?orates must ler.erage on good
valuatians in equirr. markeis, raise
eqldry aird brdld assers.

SAI{JAY T,J'YAP.T

President, Asscchan

the r,'ay markets are dis-
coulrting. The markets are
discounting 18-20 per cent
growth. There are earlv signs
of credit pickup, project an-
nouncements. It's not com-
mensurate rnrith what mar-
kets are tclling us." hr sajd.

Navar felt that reasons for
private capex not picking up
could be pereeption arourrd
absence of long-term de-
mand. '

Another issue could be
generational shift and ttre
vray the nefi generation is
keen to create'*ealrh by de.

ploying worldng capital in
fi.nancial n-iarkets rather than
build faciories, he added.

"It can't be cost of capital
that i.s coming in the way of
the private sector. Indeed
.today cost of capital is quite
1o.;v-

"Corporates must lever-
age on good vaiuations in
equity markets, raise ecruity
and build assets," he added,

Meann'hile, Assocham has
embarked on a study of
MSMEs that are paff of its
mernbership to better under-
stand the constraints faced

t

by them as reg'ards cost of
doing business. "This study
should be ready in couple of
rveeks and ine will slial"e it
vrith the government," he
added.

I'[a1'ar also endorsed t]re
approach in the recpnl
Bu<iget to prioritise &scal
consolidation over ramping
up welfare erpendit'.re, not-
ing that it is a prudent
strategy by the Governrnent.

The recent Budget move
to peg the pubiic infrastruc-
ture capex at {11.11 lakti
crore for 2A24-25 is gooC.
There is ais,.r need to reinvig-
orate national monetisation
pian irr ilr. hatever form, he
added.

.IOB CRE,&T}OI\J
On the fouy schemes an-
nounced in BuCget for job
creation, Naya:: said that fi:ll
impact on private sector and

.its contribution can be
know-n only after about six
months and stili there ar-e

more work and guideliles
required on that &ont.

Given the global uncer-
tainty and increased protec-
tionist tendencies across the
world, Indiawould do weli to
focus on oppom.r:iities in
the domestic market to pusl'r
up overali economic growth,
Nalar said.

4

i

t
l

EA$ffiEP€ffi ffiB&$€, Couritry well placed to achieve at least 6"5 per cent GDP growth this fiscat
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